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BOARD OF DIRECTORS
Directors on the Board of KSFC during the FY 2021-22

Period U/s of SFCs
.No. Name
SI.No From To Act
1 Sri 1.S.N.Prasad, IAS, Chairman 05.07.2016 04.07.2019 10(b)/
05.07.2019 15(1)
Dr.P.C.Jaffer, IAS, 24.10.2019 10(e)
Smt Gunjan Krishna, IAS, 27.02.2019 26.02.2022 10(b)
10.03.2022
4 Sri Ramesh Dharmaji 27.08.2020 27.12.2021 10 (c)
Sri Satyaki Rastogi 28.12.2021
5 Sri Ramakrishna G.A 28.07.2020 10(d)
6 Sri V.M Giridhar 23.10.2020 30.06.2021 10(d)
Sri Debananda Sahoo 17.07.2021
7 Sri K.N.Rajanna 25.07.2018 13.07.2021 10(e)
Sri Belli Prakash, MLA 14.07.2021
8 Dr. D.Sheela Kumari 14.07.2021
9 CA. S.Ananthan 05.06.2020 31.07.2021 10(e)
10.11.2021
10 Dr.Ekroop Caur IAS., Managing Director 03.07.2017 02.07.2020 10(f)
02.07.2020
EXECUTIVE COMMITTEE
Members of the Executive Committee during the FY 2021-22
Period
Sl.No. Name U/s of SFCs
From To Act
1 Dr.Ekroop Caur, IAS., Managing Director 03.07.2017 02.07.2020 18(1)
02.07.2020
2 Smt Gunjan Krishna, IAS, 27.02.2019 26.02.2022 18(1)
10.03.2022
3 Sri Ramesh Dharmaji 27.08.2020 27.12.2021 18(1)
Sri Satyaki Rastogi 28.12.2021
4 Sri Ramakrishna G.A 28.07.2020 18(1)
Sri V.M Giridhar 23.10.2020 30.06.2021 18(1)
Sri Debananda Sahoo 17.07.2021
6 CA. S.Ananthan 05.06.2020 31.07.2021 18(1)
10.11.2021
Executive Directors 1/c General Managers I/c Legal Advisor Auditors
Sri Shivaprakash B.C Sri Venkatesh N. Sri Bipin Hegde M/s. Suresh & Co.
Sri M.A. Murthy Sri Ashok H. Kurani Chartered Accountants

Addl. Legal Advisor

Sri Mali Patil P.S.
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OPERATIONS AT A GLANCE
(Amount : T in crore)
Since Inception
Particulars 2019-20 2020-21 2021-22 upto
31.03.2022
Paid up capital at the year end 476.94 795.39 895.39 --
Gross Sanctions
a. Number 710 445 461 1,75,123
b. Amount 667.81 401.66 493.25 18,779.63
Assistance to Micro & SSls
a. Number 663 417 405 1,16,582
b. Amount 601.68 375.77 432.72 11,978.08
Disbursements 727.90 432.96 386.46 14,776.29
Loans Outstanding 2,208.25 2,186.89 2,100.15 --
Recoveries 720.85 638.68 741.89 19,259.93
% age of NPA (net) 5.12 5.09 4.74 --
Income 358.81 484.09 384.19 -
Expenditure 313.89 441.19 276.87 -
Profit Before Tax 44.92 42.90 107.32 --
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KARNATAKA STATE FINANCIAL CORPORATION DIRECTORS' REPORT 2021-22

The Directors of the Corporation have great
pleasure in presenting the 63rd Annual Report on
operations of the Corporation, together with, the
audited statement of accounts for the year ended
31st March 2022.

During the Financial Year 2021-22, the Corporation
consolidated its financial position and recorded
profits by registering a profit before tax of
Rs.107.32 crore and net profit of Rs.66.61 crore.
The performance of the Corporation is remarkable
in the pace of severe economic distress caused on
account of COVID-19 pandemic.

A Bird's eye view of the global, national and state's
economic scenario is reviewed before scrolling on
the operational performance of the Corporation
forthe Financial Year 2021-22.

Global Economy:

After rebounding to an estimated 5.5 percent in
2021, global growth is expected to decelerate
markedly to 4.1 percent in 2022, reflecting
continued COVID-19 flare-ups, diminished fiscal
support and lingering supply bottlenecks. The
near-term outlook for global growth is somewhat
weaker and for global inflation notably higher,
than previously envisioned, owing to pandemic
resurgence, higher food and energy prices and
more pernicious supply disruptions.

Global growth is estimated to have surged to 5.5
percent in 2021-22 its strongest post-recession
pace in 80 years, as a relaxation of pandemic-
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related lockdowns in many countries helped boost
demand. Notwithstanding this annual increase,
resurgences of the COVID-19 pandemic and
widespread supply bottlenecks weighed
appreciably on global activity in the second half of
lastyear.

Indian Economy :

The Indian economy, as seenin quarterly estimates
of GDP, has been staging a sustained recovery
since the second half of 2020-21. Although the
second wave of the pandemic in April- June 2021
was more severe from a health perspective, the
economic impact was muted compared to the
national lockdown of the previous year. Advance
estimates suggest that GDP will record an
expansion of 9.2 per cent in 2021-22. This implies
that the level of real economic output will surpass
the pre-COVID level of 2019-20.

The agricultural sector was the least impacted by
the pandemic-related disruptions. It is estimated
to grow 3.9 per cent in 2021-22 on top of 3.6 per
cent in the previous year. The industrial sector
went through a big swing by first contracting by 7
percentin2020-21 and then expanding by 11.8 per
cent in 2021-22. The manufacturing, construction
and mining sub-sectors went through the same
swing. The share of industry in GVA is now
estimated at 28.2 per cent.

Service sector account for more than half of the
Indian economy and was the most impacted by the
COVID-19 related restrictions, especially for
activities that need human contact. Although the
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overall sector first contracted by 8.4 per cent in
2020-21 and then is estimated to grow by 8.2 per
cent in 2021-22, it should be noted that there is a
wide dispersion of performance by different sub-
sectors.

Karnataka Economy:

The State has reinforced its thrust to support
innovation, strengthen information technology
and continued its commitment towards social
welfare and gender equality. Advanced estimates
of Karnataka's GSDP in nominal terms for
FY 2021-22 is Rs. 20.50 lakh crore, up from
Rs.17.31lakh crorein FY 2021-22. Itis contributing
8.8% to the national GDP of Rs. 232.15 lakh crore in
FY 2021-22. The state grew by 7.2% in nominal
terms during the pandemic struck FY 2021-22,
compared to -3% recession of the national
economy.

The contribution of Agricultural sector to the
overall GSDP saw a marginal decrease from 14.30%
to 14.10% in 2021-22 against 2020-21. Industry
sector saw a marginal increase from 19.40% to
19.80% in 2021-22 against 2020-21. The service
sector alargest component of GSDP saw a marginal
decrease from 66.30% in 2020-21 to 66.10% in
2021-22. The contribution of 'Real
Professional Services & Ownership of Dwellings' is
highest with (33.21%) in 2021-22 followed by
'Manufacturing (12.52%)', 'Trade and Repair
Services (11.55%)' and Crops (9.56%)".

estate,

Per Capita State Income (i.e. per capita NSDP) of
Karnataka at current prices is estimated to be
Rs.2,78,786.00 showing a rise of 17.9% during
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2021-22, as against Rs.2,36,451.00 in 2020-21.
Karnataka's per capita income is higher than All
India per capitaincome.

Total export performance during 2021-22 [upto
September 2021] is Rs.4,30,343.00 crore. The
share of Electronics and Computer software is
79.79% and merchandise exportsshareis20.21%.

During the FY 2021-22, State Level Single Window
Clearance Committee (SLSWCC) approved
Rs.21,321.95 crore towards 447 projects, which is
projected to generate employment of 1,22,403 in
the state. State High Level Clearance Committee
(SHLCC) also approved Rs.35,906.11 crore towards
13 projects, which is projected to generate
employmentof11,137inthe state.

Karnataka accounts for a significant share in the
total FDI that flows into India. Karnataka's share in
total FDI inflow into India is USD 8,448.00 Million
during 2021-22 (April to June-2021). Karnataka
ranksthird inthe FDIinflows of the country.

MSMEs forms an integral part of Industrialization
in Karnataka. During 2021-22( upto November"
2021) 80,735 MSMEs have been registered in the

Engineering Unit in Harohalli, Ramanagar
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Engineering Machine Shop in Shivamogga



state with an investment of Rs.2,934.64 crore and
projected to provide employment to 6,51,934
person.

STATE GOVERNMENT SUPPORT TO KSFC:

During the FY2021-22, the Government of
Karnataka provided an equity capital of Rs.50.00
croreandinterest subsidy of Rs.171.85 crore under
various schemes operated from KSFC as per details
indicated below:

1 Scheduled Caste Entrepreneurs: Rs.44.35 crore
2 Scheduled Tribe Entrepreneurs: Rs.22.00 crore
3 Women Entrepreneurs: Rs.58.00 crore

4 Interest Subvention Scheme for
All Categories Entrepreneurs &
First Generation Entrepreneurs: Rs.47.50 crore

Rs.171.85 crore

Total

SUBSIDIES & GRANTS-IN-AID :

Under Textile Grant Scheme for Scheduled Caste
and Scheduled Tribe Entrepreneurs, grant amount
of Rs.25.15 crore was released by Government of
Karnataka.

IMPORTANT POLICY DECISIONS DURING
FY2021-22:

1. Extended
resolution frame work 2.0-resolution of Covid-
19 related stress of MSMEs in line with RBI
notification.

2. Implemented revised “Prudential norms on

restructuring facility under

Income Recognition, Assets Classification and
Provisioning pertaining to advances” [IRACP
Norms].
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Machine Tools Manufacturing Unit in Hubballi

3. Implemented compliance mechanisms as per
5th amendment to SEBI[LODR] Regulations
2015including publication of quarterly results.
Re-introduction of interest subsidy scheme for

women entrepreneurs for service sectors.
5. Prudential write-off of Doubtful-11 / loss assets.

BOARD & EXECUTIVE COMMITTEE AND BOARD
SUB-COMMITTEE MEETINGS :

Duringthe FY 2021-22, the Corporation conducted
04 Meetings of the Board of Directors and 04
meetings of the Executive Committee.

The Board Sub-Committee, headed by the
Managing Director met thrice and recommended
11 proposals to the Board and Executive
Committee for settlement of loan accounts.

The Audit Committee headed by a Professional
Director met once during the financial year
2021-22.

OPERATIONAL HIGHLIGHTS:
SANCTIONS:

During the FY 2021-22, Sanction of loans under
various schemes touched Rs.493.25 crore covering
461 cases as against Rs.401.66 crore covering 445
cases during FY 2020-21. Cumulative Sanctions
reached Rs.18,779.63 crore covering 1,75,123
casesason 31.03.2022.
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FLOW OF ASSISTANCE : INDUSTRYWISE SANCTIONS DURING FY 2021-22:
’ (Amount : Rs. in crore)

Sl. % to

a. Assistance to Micro and Small Scale No. Industry Amount |ipe total
Enterprises : During the financial year, the o
1 [ Engineering Sector 80.63( 16.35
Corporation sanctioned an amount of
Rs.432.72 crore to 405 micro and small scale 2 | Chemical Sector 931 189
enterprises. Cumulative assistance to micro 3 | Textiles and Readymade Garments 16.76| 3.40
and small scale enterprises at the end of March 4 | Food processing and Beverages sector 64.68| 13.11
2022 stood at Rs.11,978.08 crore to 1,16,582
. 5 [ Non-Metallic Product Sector 48.90( 9.91
enterprises.
6 [ Rubber and Rubber products sector 4.38( 0.89
b. Assistance to Medium Scale Enterprises : 2| Basic Metal Sector 1539 311

During financial year, the Corporation
. . . X 8 | Wood and Cork Furniture & Fixture Sector| 14.50 2.87
extended financial assistance to 03 medium
scale enterprises amounting to Rs.1.89 crore. 9 | Paper and paper products 22.50| 4.56

Cumulative assistance to medium scale 10 | Printing and publishing 3.30| 067

enterprises at the end of March 2022 stood at
Rs.1,505.83 crore to 1965 enterprises.

11 | Transport / Transport equipment sector| 14.64| 2.97

12 | Others 2.36( 0.48

c. Assistance to Other Sectors : During Financial 13 [ Hotels & Restaurants [Hospitality] Sector | 69.94| 14.18
year, the Corporation extended financial

14 | Construction & Real Estate Sector 6.87| 1.39

assistance to other sector excluding MSMEs

amounting to Rs.58.64 crore to 53 cases. 15 | Miscellaneous Manufacturing Sector 119.51| 24.23

Cumulative assistance to other sector at the TOTAL |493.25| 100
end of March 2022 stood at Rs.4,588.13 crore
t0 53,602 cases. SIZEWISE SANCTIONS DURING 2021-22
(Amount : Rs. in crore)
S| % to the
Nc; Sanctions No. | Amount total
No. |Amount

—_

Upto Rs.10.00 lakhs 0.03] 0.22( 0.01

2 |Above Rs.10.00 lakhs| 88| 24.93| 19.09 5.05
to Rs.45.00 lakhs

; ! . : 3 [ Above Rs.45.00 lakhs | 228| 192.79] 49.46| 39.09
‘J_ 1 L %‘ JF to Rs.150.00 lakhs
’ "';‘1‘.'“. '-::_

4 | Above Rs.150.00 lakhs| 106| 175.84| 22.99| 35.65
to Rs.300.00 lakhs

5 |Above Rs.300.00 lakhs| 31| 81.48| 6.72| 16.52
to Rs.500.00 lakhs

6 | Above Rs.500.00 lakhs 18.18| 1.52| 3.69
Engineering Unit - Mysore TOTAL | 461| 493.25 100 100

A,

~
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Operational Performance in FY 2021-22



PROMOTER CLASSWISE SANCTIONS DURING
2021-22:

(Amount : Rs. in crore)

Cumulative as

hle' Sanctions FY2021-22| ;1 31.3.2022

No.|Amount| No. | Amount

1 | Scheduled Caste 138 |[122.95 19173 | 1874.60
Entrepreneur

2 | Scheduled Tribe 42 | 43.54 2899 558.02
Entrepreneur

3 | Backward Communities 7 8.18 21872 446.58
Entrepreneur

4 | Women Entrepreneur 133 |142.97 31202 | 4511.44

Minority Community 35 36.38 19327 | 1388.02
Entrepreneur

6 | General Entrepreneur 106 |139.23 80650 | 10000.97

TOTAL | 461 |493.25 |1,75,123 |18,779.63

SCHEMEWISE SANCTIONS DURING 2021-22:
(Amount : Rs. in crore)

Cumulative as
|\S|L Sanctions FY2021-22|  5n31.3.2022
No.[Amount| No. | Amount
1 | Interest Subsidy scheme| 135 |121.07 2560 | 1471.85
for Scheduled Caste
Entrepreneur
2 |Interest Subsidy scheme| 42 43.54 896 470.34
for Scheduled Tribe
Entrepreneur
3 | Interest Subsidy scheme| 37 | 42.76 1252 917.34
for Women Entrepreneur|
4 | Interest Subsidy scheme|213 |[245.02 912 995.20
for Micro and Small
Industries
5 | General Schemes 34 40.86 [1,69,503 |14,924.90
TOTAL |461 |493.25 [1,75,123 |18,779.63

DISBURSEMENT :

During the FY 2021-22, the disbursement was
Rs. 386.46 crore as against Rs.432.96 crore during
FY 2020-21. The cumulative disbursement of the
Corporation reached Rs.14,776.29 crore as on
31.03.2022.

INVESTMENT, VALUE OF OUTPUT AND
EMPLOYMENT:

The investment catalyzed by the Corporation
during FY 2021-22 is expected to be Rs.2,601.82
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crore resulting in value of output to Rs.1,633.93
crore and generating employment to 5,442
persons.

RECOVERY:

During the FY 2021-22, the Corporation recovered
an amount of Rs.741.89 crore as compared to
Rs.638.68 crore recovered in the previous financial
year. The Corporation realized recovery of
Rs.55.84 crore in respect of Bad Debts {D-lll
(pre MOU), D-lII/D-II (Prudential) & MR} during
FY2021-22.

FINANCIAL RESULTS :

During the financial year under review, the
Corporation earned a gross revenue of Rs. 359.02
crore as against Rs. 360.90 crorein FY 2020-21.
The Corporation achieved a record 'Profit before
tax' of Rs.107.32 crore and net profit of Rs.66.61
crore for theFY2021-22.

DIVIDEND:

Because of carry forward losses, during financial
year no dividend is recommended to the share
holder of the Corporation.

Rs.In Crores

Above Rs.500.00 kaidhs

R, 18, 18, 1%
Ahowe Rs 20000k khs

bir B, Sl M)
Rakhs, B4.51.44, 16%

Above Rs. 10,00 kidis
o s A5, 4] Lakrs
R 30, 5%

Abarve B, 45,4 leidhs

i s, 150,00 alcbrs.

Re 102,79, 30%
Above R, 150,00 lakhs.
ToRs 30000
Lok, Ra 158, B6%

Loan Sizewise Sanction in FY 2021-22
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TREASURY ACTIVITY:

During the year, the Government of Karnataka
provided an equity capital of Rs.50.00 Crore as on
31-03-2022, the paid up equity capital of the
Corporation stood at Rs 895.39 crore, as compared
to previous year of Rs 795.39 Crore. During the
year Rs 100.00 crore of share application money
converted into share capital. The share application
moneyason 31.03.2022 stood at Rs 50.00 crore.

During the year the Corporation redeemed bonds
amounting to Rs 150.00 Crore. The outstanding of
bonds decreased to Rs.700.00 Crore during the
current year, which was Rs.850.00 crore as on
31.03.2021.

During the year, the Corporation has availed Term
Loan of Rs.100.00 crore from State Bank of India.
Further, Corporation has repaid Rs. 96.23 crores to
State Bank of India and Rs.129.50 crore to Union
Bank of Indiatowards Term loan repayment.

The interest cost on bonds decreased to Rs.75.45
Crore during the current year from Rs 85.80 crore
for the previous year 2020-21. The decreaseis on
account of reduction of bond liability. Further, the
Corporation has paid Rs. 19.86 crore to State Bank
of India and Rs. 9.70 crore to Union Bank of India
towards interest on term loan. The Corporation
paid on cash basis Rs.12.95 crore (net off of GST) to
the State Government as guarantee commission
during the year compared to Rs.15.81 crore (net
off of GST) forthe FY 2020-21.

The total long-term liability of the Corporation is
decreased to Rs.1025.60 crore by the year end
from Rs.1301.34 crore as on 31-03-2021. The
total interest and financial expenses decreased to
Rs.118.54 crore for the FY 2021-22 from Rs.143.02
crore forthe FY 2020-21.
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Shareholding Pattern of the Corporation as on 31-03-2022

Paid up
I\?:;. Particulars glhoa.rg]; (Rs?&uli:\l,(hs) Pe}::f;tr‘agge
1 |Government of Karnataka
Under Section 4(3)(a) 84547233 84547.23
Special Capital issued 95.684%
Under Section 4A 1127500 1127.50
Total 85674733| 85674.73
2 [Small Industries
Development Bank of India
Under Section 4(3)(b) 3210385| 3210.39
Special Capital issued 4.286%
Under Section 4A 627500 627.50
Total 3837885| 3837.89
3 [Insurance Companies
Under Section 4(3) (c) 16100 16.10| 0.018%
4 |Public Sector Banks
under Section 4(3) (c) 7900 7.90] 0.009%
5 [Co-operative societies
and banks
Under Section 4(3)(d) 1530 1.53
6 |Other parties
Under Section 4(3)(d) 935 0.93| 0.003%
Total 89539083 89539.08|100.00%
INTERNALAUDIT:

Internal Audit Department at Head Office and
Audit Cells at Bengaluru, Mysuru, Dharwad and
Kalaburagi are functioning in the Corporation. The
Audit Cells are auditing all the sanctioned cases
after sanction and before first disbursement. The
final audit is conducted before last disbursement
of each case. The Audit Cells also conduct quarterly
routine audit of each branch office as per the audit
schedule covering all the operational areas such as
sanctions, disbursements and recovery and also
legal, finance, accounts and administrative
matters.

The Internal Audit Department at Head Office is
conducting auditing of the departments at Head
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Office. Apart from this, the department is also
conducting special investigations / audit of cases
referred to it and submitting the reports before
Audit Committee / to the competent authority. The
Audit Committee met one time during the financial
year.

COMPUTERISATION :

During the Financial Year 2021-22, the Corporation
has initiated administrative related letter and file
movements of Corporate office through e-office
provided by Centre for e-Governance, Government
of Karnataka. Centre for e-Governance has
developed an internet application in the name of
Maahiti Kanaja for the departments to share
details with regard to progress of schemes. To
facilitate the Corporation for online sharing of
information to Maahiti Kanaja Portal, Centre for
Smart Governance has developed APIs'
(Application Programming Interface). Karnataka
Open Data Initiative program has been initiated by
Government of Karnataka, where data of the
Corporation has been shared by way of uploading
Yearwise performance, Industrywise and Sizewise
Sanctions for the past five years of the Corporation.
At the end of each year, the Performance,
Industrywise and Sizewise Sanctions will be shared
tothis portal.

With regard to upgradation of KSFC Software, CSG
(Centre for Smart Governance) has prepared
Software Requirement Specification (SRS)
documents for Entrepreneurial Guidance module,
Admin module and Appraisal Module during the
financial year 2021-22. CSG has completed
development of EG module and commenced
KSFC has
constituted User Acceptance Testing Team

development of other modules.
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comprising of officials from technical, finance,
legal and IT departments for software application
review and testing. CSG has also developed web
based Opinion Management Tool to facilitate UAT
team for online submission of observations /
feedback..

RTIACT:

The Corporation has received 128 applications
seeking information under RTI Act during the year
2021-22. Out of this 128 application were resolved
and 03 applications were pendingason 31.3.2022.

CUSTOMER GRIEVANCE :

Steps are being initiated to immediately address
the grievance of the customers.

PERSONNELAND ADMINISTRATION :

The manpower strength of the Corporation stood
at 581 at the end of March 2022 as against 675 at
the end of March 2021. Out of this, 116 (19.97%)
are Scheduled Caste employeesand 31 (5.34%) are
Scheduled Tribe employees. Identifying the
training needs of employees and based on their
designated role and individual skills / capacities,
the Corporation provided suitable training to the

Pharmaceutical Unit in Ramanagara
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employees of the corporation. Due to Covid-19,
there was no physical training programme during
the year. However, 37 officers and 01 official has
attended online training programme conducted by
the Department of Public Enterprises and other
Government agencies.

QUICK MORTALITY STUDY (QMS) COMMITTEE :

The Corporation implemented QMS concept in
2015-16 to study the reasons for accounts
becoming NPA within 12 months from the date of
last release of loan and accounts becoming NPA
within 12 months after restructuring where the
moratorium period is extended. A study conducted
by a team of officers is being placed before the
QMS Committee chaired by the Executive
Director-I.

Since commencement of QMS concept 12
meetings of the committee were held. QMS report
in respect of 278 quick mortality cases were placed
before the committee. Out of this, 134 cases were
upgraded, 22 cases were rescheduled, recovery
action initiated in 54 cases and 32 accounts are
closed. Inrespect of 25 cases detailed audit reports
were placed before the MD / Audit Committee /
QMS sub-committee. In all 267 cases are dropped
from quick mortality study after review. The
committee also resolved to follow up for recovery
and upgradation of accounts to Standard Category
in remaining 11 cases. During the financial year
2021-22 one meeting of the committee was held
and 15 fresh quick mortality cases were placed
before the committee.

RISKMANAGEMENT DEPARTMENT :

The Risk Management Committee reviews the Risk
Management Policy and practices. The Committee
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also reviews summary status of the loan proposal
rated by the Risk Management Department. All
loan proposals exceeding Rs.1.50 crore are
scrutinized by the departmentand credit rated.

During FY 2021-22 the department has credit rated
114 proposals involving a loan amount of
Rs.240.45 crore.

All the loan proposals exceeding Rs.5.00 crore are
placed before the Credit Risk Management
Committee (CRMC) for clearance from risk angle.
During the financial year, committee met thrice,
wherein 3 proposals involving sanctions
amounting to Rs.15.35 crore were discussed and
cleared.

BUSINESS DEVELOPMENT & CREDIT RESEARCH :

The major work of the dept., is to create awareness
about special schemes made available for Micro,
small scale industries, women and Scheduled
Caste / Tribes and General entrepreneurs, conduct
market survey reports, market study to analyse
scope and demand, market viability of loan
proposals and products etc., based on

requirement of the branch offices /loan proposals.
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The main focus of the department is to provide
entrepreneurs guidance to customer on schemes
and also entrepreneurs development
programmes. During the year, Department of
Youth, Govt. of Karnataka developed a website to
showcase schemes, facilities are available for
youths from all the departments of Government of
Karnataka. In this regard, BD & CR Department
developed and designed schemes of the
Corporation to Department of Youth, Govt. of
Karnatakato make easy accesstoyouths.

2021, the department
represented the Corporation in Udyamiyagu

During October'

Udyoganeedu Programme in Bangalore Palace
ground. More than five hundred customers
/entrepreneurs / general publics visited the
information centre and collected information
about special schemes available for Micro, small
scale industries, women and Scheduled Caste,

Tribes and general entrepreneurs.

“UBUNTU” Consortium of Women Entrepreneurs
Association had celebrated International Women
Entrepreneurs Day in November' 2021. The
department was participated and created
awareness about the special schemes made

available for women and other entrepreneurs.

Food Processing Unit - Dharwad
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The Department participated in several industry
related programs like Indian Business Award 2022,
Karnataka Aero Technical Advisory's business
meet during 2021-22. An amount of Rs.2.00 lakhs
bodies as

was contributed to industrial

sponsorship & promotional activities.

During the year, Department designed new
corporate advertisement to release a corporate
advertisement in leading newspaper. A bi-monthly
magazine KSFCNEWS is published and circulated. .

FINANCIAL SERVICE ACTIVITIES :

KSFC is acting as a Corporate Agent for marketing
of general insurance products. In this connection,
the Corporation has entered into Memorandum of
Understanding with M/s United India Insurance
Company Ltd.,, and M/s IFFCO Tokio General
Insurance Company Ltd. During the FY 2021-22,
the Corporation has earned a commission of
Rs.49.57 lakhs [from both the insurance
companies] by giving a business of Rs.377.15 lakhs
inthe form of insurance premium.

BRANCH OFFICES NETWORK:

The Corporation has 32 branch offices with one
branch office in each district headquarters
excluding newly created district of Vijayanagar
District to meet the financial requirements of the
entrepreneurs for establishing/ modernisaton/
diversification of MSMEs covering entire State.

AUDITORS:

M/s. Suresh & Co., Chartered Accountants,
Bangalore was appointed as statutory auditors for
the financial year2021-22.
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APPLICABILITY OF SEBI (LODR) (5TH
AMENDMENT) REGULATIONS, 2021 TO KSFC:

Securities & Exchange Board of India (SEBI), vide
amendment dated 7th September, 2021 to SEBI
(LODR) Regulations, 2015 has made provisions of
Regulations 16 to 27 of Chapter—IV and certain
other requirements applicable to a listed entity
which has listed its High Value Debt Securities, viz.,
Rs.500.00 crore and above with the Stock
Exchanges. KSFC falls under this category and
accordingly has to comply with the new
requirements. While, KSFC has no problem in
complying with new requirements such as Annual
Secretarial Compliance Report, Secretarial Audit,
etc., it has certain practical difficulties in complying
with the said Chapter-IV. As such, KSFC has already
taken up the matter with SEBI/NSE seeking
extension of time/relaxation. The said non-
compliance will be treated on a “comply or explain
basis” as per proviso to Regulations 15 (1A) of SEBI
(LODR) (5th Amendment) Regulations, 2021 till
March31,2023.

SECRETARIALAUDIT REPORT:

Pursuant to Regulation 24A of the SEBI (LODR)
Regulations, 2015 read with Section 204 of the
Companies Act, 2013, the Board has appointed
M/s K Narayana Swamy & Co., Practicing Company
Secretaries, Bengaluru (FCS 1838 / CP 9878 / Peer
Review Cert. No. 1744 / 2022) as the Secretarial
Auditor for conducting the Secretarial Audit of
KSFC for the year ended March 31, 2022. The non-
compliance of Chapter—-IV of SEBI (LODR)
Regulations, 2015, which will be treated on a
“Comply or explain basis” as per proviso to
Regulation 15(1A) of SEBI (LODR) (5th
Amendment) Regulations, 2021 till March 31,
2023.
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DIRECTOR'S RESPONSIBILITY STATEMENT :

The Directors have taken proper and sufficient care
for the maintenance of adequate accounting
records for safeguarding the assets of the
Corporation and for preventing and detecting
fraud and otherirregularities.

To the best of the knowledge of the Directors and
belief and according to the information and
explanations obtained by the Directors make the
following statements that:

in the preparation of the annual accounts for
the financial year ended March 31, 2022, the
applicable accounting standards had been

a)

followed along with proper explanation
relating to material departures, if any;

b) such accounting policies as mentioned in the
Notes to the Financial Statements, have been
selected and applied consistently and
judgment and estimates have been made that
are reasonable and prudent so as to give a true
and fair view of the state of affairs of the
Corporation as at March 31, 2022 and of the

profit of the Corporation for the period;

Resort in Udupi
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c) the applicable guidelines prescribed for SFCs
have been followed and there has been no
material departure. Accrual method of
accounting is followed for standard assets and
cash basis for non performing assets.

d) proper and sufficient care has been taken for
the maintenance of adequate accounting
records in accordance with the provisions of
the SFC Act, 1951, Companies Act, 2013,
SIDBI/RBI Guidelines etc., for safeguarding the
assets of the Corporation and for preventing

and detecting fraud and other irregularities.

e) the annual accounts for the financial year
ended on March 31, 2022 have been prepared
onagoingconcern basis;

f) proper internal financial controls had been laid
down and that such financial controls were
adequate and were operating effectively; that
proper systems to ensure compliance with the
provisions of all applicable laws™ were in place

and were adequate and operating effectively.
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INDEPENDENT AUDITORS’ REPORT

To,

The Members of Karnataka State Financial
Corporation, Bengaluru.

Report on the Financial Statements
Opinion

We have audited the accompanying financial
statements of Karnataka State Financial
Corporation, ("the Corporation") which comprises
the Balance Sheet as at March 31, 2022, the
Statement of profit and loss and Cash Flow
Statement for the year then ended and notes to the
financial statements, including a summary of the
significant accounting policies and other
explanatoryinformation.

In our opinion and to the best of our information
and according to the explanations given to us, the
aforesaid financial statements give the information
required by and in accordance with the schedule |
and Il of General Regulations and SIDBI directives
and give a true and fair view in conformity with the
accounting principles generally accepted in India,
of the state of affairs of the Corporation as at
March 31, 2022, its profit and its cash flows for the
yearended onthat date.

Basis for Opinion

We conducted our audit in accordance with the
Standards on Auditing (SAs). Our responsibilities
under those Standards are further described in the
Auditor's Responsibilities for the Audit of the
financial statements section of our report. We are
independent of the Corporation in accordance
with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the
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ethical requirements that are relevant to our audit
of the financial statements under the provisions of
the Act and the Rules issued thereunder, and we
have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of matter

We draw attention to Notes of Schedule (0) as
under:

a) Note No.6(b) regarding the contingent liability
on Bank Guarantee issued on behalf of M/s B.L.
Industries (India) Limited for Rs.550 lacs to the
Oriental Bank of Commerce (OBC), the matter
before the DRAT, Kolkata has been disposed on
03/07/2017 in favour of the Corporation. The
OBC has filed an appeal before High Court of
Andhra Pradesh / Telangana against the order

of DRAT, Kolkata, which is pending.

b) Note No.6(c) - The total contingent liability
against the Corporation stood at Rs.2014.16
lacs as on 31/03/2022, including amount
in Note.6(b) which

acknowledged as debt by the Corporation.

referred is not

Note No. 18 — A sum of Rs.699.55 lacs (including
accrued interest) which was received from sale of
secured asset in respect of an assisted unit was
contested and Hon'ble High court of Karnataka has
ordered restraining the corporation from taking
the possession of the property and directed to
deposit the money in fixed deposit and the same
has been deposited in the Bank.



Our observations above 1 and 2 on account of
issues set out in the notes concerned are either
subjective or depending on future developments /
resolutions and the financial impact in the current
year's net profits and on the assets & liabilities of
the Corporationis not ascertainable. Subject to the
above as per Para1land 2, in our opinion and to the
best of our information and according to the
explanations given to us, the said financial
statements read together with significant
accounting policies and other explanatory
information give the information required by the
Corporation's General Regulations in the manner
so required and give a true and fair view in
conformity with the accounting principles
generally acceptedin India:

+ In case of the Balance Sheet, of the state of
affairs of the Corporationasat March 31, 2022;

¢ In case of the Profit and Loss Account, of the
profitforthe yearended on that date; and

¢ In case of the Cash Flow Statement, of the cash
flows for the year ended on that date.

Other matter

The financial statements of the company for the
year ended March 31, 2021, included in these
financial statements, have been audited by the
predecessor auditor who expressed an unmodified
opinion on those financial statements on July 16,
2021. Our opinion is not modified in respect of
these matters.

Key audit matters

Key audit matters are those matters that, in our
professional judgment, were of most significance
in our audit of the financial statements of the
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current period. These matters were addressed in
the context of our audit of the financial statements
as a whole and in forming our opinion thereon. We
do not provide a separate opinion on these

matters.
Charge Rs.3,409.60 Lacs for year ended March 31, 2022
Provision | Rs.11,408.25 lacs as at March 31, 2022

Significant estimates and judgmentinvolved

Identification of NPAs and provisions in respect of
NPAs and restructured advances are made based
on management’s assessment of the degree of
impairment of the advances subject to and guided
by the minimum provisioning levels prescribed
under the RBI guidelines with regard to the
Prudential Norms on Income Recognition, Asset
Classification & Provisioning, prescribed from time
totime.

The provisions on NPA are also based on the
valuation of the security available. In case of
restructured accounts, provision is made for
erosion/diminution in fair value of restructured
loans, in accordance with the RBI guidelines. In
addition, the contingency provision that the
Corporation has established in the current year on
assets currently not classified as NPAs is based on
management’s judgment. We identified
identification of NPAs and provision on advances as
a key audit matter because of the level of
management judgment involved in determining
the provision (including the provisions on assets
which are not classified as NPAs) and the valuation
of the security of the NPA loans and on account of
the significance to these estimates to the financial

statements of the Corporation.
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Our key audit proceduresincluded:
Substantive tests

Test of details for a selection of exposures over
calculation of NPA provisions including valuation of
collaterals for NPAs as at March 31, 2022; the
borrower-wise NPA identification and provisioning
determined by the Corporation and also testing
related disclosures by assessing the completeness,
accuracy and relevance of data and to ensure that
the same is in compliance with the RBI guidelines
with regard to the Prudential Norms on Income
Recognition, Asset Classification & Provisioning.
We also selected a number of loans to test
potential cases of loans repaid by a customer
during the period by fresh disbursement(s) to
these higher risk loans. We selected a sample
(based on quantitative and qualitative thresholds)
of major clients where impairment indicators had
been identified by management. We obtained
management’s assessment of the recoverability of
these exposures (including individual provisions
calculations) and whether individual impairment
provisions, or lack of it were appropriate.

Reviewing the statement of accounts, approval
process, board minutes, credit review of customer,
review of Special Mention Accounts reports and
other related documents to assess recoverability
and the classification of the facility; and for a risk-
based sample of loans not identified as displaying
indicators of impairment by management, by
reviewing the historical performance of the
customer and assessing whether any impairment
indicators were present.

Information other than the Financial Statements
and Auditor’s Report thereon.

The Corporation’s Management and Board of
Directors are responsible for the other
information. The other information comprises the
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information included in the Corporation’s Annual
Report, but does not include the financial
statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover
the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial
statements, our responsibility is to read the other
information and, in doing so to consider whether
the other information is materially inconsistent
with the financial statements or our knowledge
obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have
performed, we conclude that there is a material
misstatement of this other information; we are
required to report the fact and we have nothing to
reportinthisregard.

Responsibility of Management and Those
Charged with Governance for the Financial
Statements.

The Corporation’s Management is responsible for
the preparation and presentation of these financial
statements that give a true and fair view of the
financial position, financial performance and cash
flows of the Corporation in accordance with the
Schedule |, Il of General Regulations and SIDBI
directives and give the information as required to
be given in terms of the provision of Corporation’s
General Regulations. This responsibility includes
the design, implementation and maintenance of
internal control relevant to the preparation and
presentation of the financial statements that give a
true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements,
management and the Board of Directors are
responsible for assessing the Corporation’s ability

to continue as a going concern, disclosing, as



applicable, matters related to going concern and
using the going concern basis of accounting unless
management either intends to liquidate the
Corporation or to cease operations, or has no
realisticalternative buttodo so.

Those Board of Directors are also responsible for
overseeing the Corporation’s financial reporting
process.

Auditor’s Responsibility for the Audit of the
Financial Statements

Our responsibility is to express an opinion on these
financial statements based on our audit. We
conducted our audit in accordance with the
Standards on Auditing as issued by the Institute of
Chartered Accountants of India. Those standards
require that we comply with ethical requirements
and plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free from material misstatements.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures
in the financial statements. The procedures
selected depend on the auditor’s judgement,
including the assessment of risk of material
misstatement of the financial statements, whether
due to fraud or error. In making those risk
assessments, the auditor considers internal
control relevant to the Corporation’s preparation
and fair presentation of the financial statements in
order to design audit procedures that are
appropriatein the circumstances.

An audit also includes evaluating the
appropriateness of accounting policies used and
the reasonableness of the accounting estimates
made by the management, as well as evaluating
the overall presentation of the financial

statements.
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We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a
basis for our audit opinion. Our objectives are to
obtain reasonable assurance about whether the
financial statements as a whole are free from
material misstatement, whether due to fraud or
error, and toissue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always
detect a material misstatement when it exists.
Misstatements can arise from fraud or error and
are considered material if, individually or in the
aggregate, they could reasonably be expected to
influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we
exercise professional judgement and maintain
professional skepticism throughout the audit. We
also:

+ |dentify and assess the risks of material
misstatement of the financial statements,
whether due to fraud or error, design and
perform audit procedures responsive to those
risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher
than for one resulting from error, as fraud may

intentional

omissions, misrepresentations, or the override

involve collusion, forgery,

ofinternal control.

¢ Obtain an understanding of internal control
relevant to the audit in order to design audit
procedures that are appropriate in the
circumstances.

+ Evaluate the appropriateness of accounting
policies used and the reasonableness of



g

accounting estimates and related disclosures
made by management.

¢ Conclude on the appropriateness of
management’s use of the going concern basis of
accounting and, based on the audit evidence
obtained, whether a material uncertainty exists
related to events or conditions that may cast
significant doubt on the Corporation’s ability to
continue as a going concern. If we conclude that
amaterial uncertainty exists, we are required to
draw attention in our auditor’s report to the
related disclosures in the financial statement
or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our
auditor’s report. However, future events or
conditions may cause the Corporation to cease
to continue asagoingconcern.

+ Evaluate the overall presentation, structure
and content of the financial statements,
including the disclosures, and whether the
financial statement represent the underlying
transactions and events in a manner that
achievesfair presentation.

We communicate with those charged with
governance regarding, among other matters, the
planned scope and timing of the audit and
significant audit findings, including any significant
deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance
with a statement that we have complied with
relevant ethical requirements regarding
independenceand to communicate with them all
relationships and other matters that may

Place : Bangalore
Date :26-05-2022
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reasonably be thought to bear on our
independence, and where applicable, related
safeguards.

From the matters communicated with those
charged with governance, we determine those
matters that were of most significance in the audit
of the financial statements of the current period
and are therefore the key audit matters. We
describe these matters in our auditor’s report
unless law or regulation precludes public
disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter
should not be communicated in our report because
the adverse consequences of doing so would
reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory
Requirements

In our opinion, the Balance Sheet, Profit and Loss
Account and Cash Flow Statement (as per SIDBI
directive) dealt with by this report are in
agreement with the books of account and comply
with the Accounting Standards issued by the
Institute of Chartered Accountants of India to the
extent applicable and conform to the statutory
requirements prescribed under the State Financial
Corporations Act, 1951, circulars and guidelines
issued from time to time by the Small Industries
Development Bank of India.

for SURESH & CO.
Chartered Accountants
Firm Registration Number: 004255S

Ramesh M J
Partner
Membership Number: 20010
Bengaluru
May 26, 2022
UDIN : 22020010AJRBMS8807
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FORM NO. MR 3

SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED 31st MARCH, 2022

[Pursuant to Regulation 24A (2) of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 read with Section 204 (1) of the Companies Act, 2013 and Rule No.9 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,
The Members,
Karnataka State Financial Corporation.

We have conducted the Secretarial Audit of the
compliance of applicable statutory provisions and
adherence to good corporate practices by
KARNATAKA STATE FINANCIAL CORPORATION
(hereinafter called 'the Corporation / KSFC' — PAN:
AAACK9480H). The Secretarial Audit was
conducted in a manner that provided us
reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing
our opinionthereon.

Based on our verification of the Corporation's
books, papers, minute books, forms and returns
filed and other records maintained by the
Corporation and also the information provided by
the Corporation, its officers, agents and authorized
representatives during the conduct of Secretarial
Audit, we hereby report that, in our opinion, the
Corporation has during the audit period ended on
31st March, 2022complied with the statutory
provisions listed hereunder and also that the
Corporation has proper board-processes and
compliance-mechanism in place to the extent, in
the manner and subject to the reporting made
hereinafter.

We have examined the books, papers, minute
books, forms and returns filed and other records
maintained by the Corporation for the financial
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year ended on 31st March, 2022 according to the
provisions of:

I. The Companies Act, 2013 (the Act) and the
Rules made there under (Not Applicable);

NOTE: Karnataka State Financial Corporation is not
an entity registered under Companies Act,
1956/2013 and as such the provisions of the
Companies Act and Rules made there under are
KSFC was
established by the Government of Karnatakain the
year 1959 under the State Financial Corporations
Act, 1951 and further governed by KSFC General
Regulations, 2002 approved by Government of
Karnatakaand SIDBI.

not applicable to the Corporation.

Il. The Securities Contracts (Regulation) Act, 1956
and the Rules made there under (Not
Applicable);

lll. The Depositories Act, 1996 and the Rules made
there under;

. Foreign Exchange Management Act, 1999 and
the Rules made there under to the extent of
Foreign Direct Investment, Overseas Direct
Investment and External Commercial

Borrowings (Not Applicable); and

V. The Regulations and Guidelines prescribed
under the Securities and Exchange Board of

India Act, 1992 ('SEBI Act'), viz.,
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a) The Securities and Exchange Board of India
(Substantial Acquisition of Shares and
Takeovers) Regulations, 2011 (Not Applicable);

b) The Securities and Exchange Board of India
(Prohibition of Insider Trading) Regulations,

2015;

The Securities and Exchange Board of India
(Issue of Capital and Disclosure Requirements)
Regulations, 2018 (Not Applicable);

d) The Securities and Exchange Board of India
(Share Based Employee Benefits & Sweat

Equity) Regulations, 2021(Not Applicable);

The Securities and Exchange Board of India
(Issue and Listing of Non-Convertible
Securities) Regulations, 2021 and The
Securities and Exchange Board of India (Issue
and Listing of Debt Securities) Regulations,
2008;

e)

f) The Securities and Exchange Board of India
(Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding

Companies Actand dealing with clients;

The Securities and Exchange Board of India
(Delisting of Equity Shares) Regulations, 2021
(Not Applicable);

g)

h) The Securities and Exchange Board of India
(Buyback of Securities) Regulations, 2018(Not

Applicable); &

i) The Securities and Exchange Board of India
(Listing Obligations and Disclosure
Requirements) Regulations, 2015.

We have also examined the following Specific Laws
and Regulations as applicable to the Corporation
based on the information received and records
maintained by the Corporation on test-check basis:
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VI. Specific Laws—
1. StateFinancial CorporationsAct, 1951 &
2. KSFCGeneral Regulations, 2002,

.General & Labour Laws -

a. The Karnataka Transparency in Public
Procurements Act, 1999

b. Paymentof Wages Act, 1936

c. Employees Provident Funds and Miscellaneous
Provisions Act, 1952

d. Paymentof Gratuity Act, 1972

e. Contract Labour (Regulation and Abolition)
Act, 1970

f.  Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act,
2013 &

g. Other applicable Labour Laws, Rules &
Regulations thereof.

The Management has also represented and

confirmed that all the laws, rules, regulations,

orders, standards and guidelines as are specifically

applicable to the Corporation have been complied

with.

Apart from the above, we have also examined the
compliance of applicable Secretarial Standards/
Guidelines issued by Institute of Company
Secretaries of India (ICSI) with specific reference to
meetings of the Board of Directors (SS-1) and
General Meetings (SS-2).

Accordingly, we state that during the year under
review there were adequate systems and
processes in place to monitor and ensure
compliance with various applicable Specific,
General& Labour laws and that the Corporation
has complied with the provisions of the Acts, Rules,
Regulations, Orders, Standards, Guidelines, etc.,
mentioned above, except- appointment of a



qualified Company Secretary as the Compliance
Officer in terms of Regulation 6 of SEBI (LODR)
Regulations, 2015 read with Section 203 (1)(ii) of
the Companies Act, 2013. (However, it may be
noted that the Corporation has since appointed a
qualified Company Secretary as the Compliance
Officer at its Board Meeting held on 23rd June,
2022).

We have not examined compliance by the
Corporation of the applicable financial laws,
maintenance of financial records, etc., since the
same are subject to review by statutory auditors
and other designated professionals.

Wereport that:

Adequate notices were given to all Directors to
schedule the Board Meetings and the Agenda and
detailed notes on Agenda were sent in advance
and a system exists for seeking and obtaining
further information and clarifications on the
Agenda items before the meeting and for
meaningful participation at the Meeting.

As per the minutes of the Board Meetings duly
recorded and signed by the Chairman, the
decisions at the Meetings were unanimous
inasmuch as minutes of the Meetings are self-
explanatory.

We also report that based on the information
provided and representation made by the
Corporation and upon review of compliance
mechanism established by the Corporation, we are
of the opinion that there were adequate systems
and processes in the Corporation commensurate
with the size and operations of the Corporation to
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monitor and ensure compliance with all applicable
Laws.

We further report that:

1. The new requirements as per SEBI (LODR) (5th
Amendment) Regulations, 2021 is applicable to
KSFC w.e.f. 7th September, 2021 since KSFC is
falling under HVD securities. However, KSFC
has already explained the practical difficulties
in complying with certain requirements
particularly with regard to Chapter IV
(Corporate Governance) in view of multiple
controls and compliances already existing /
applicable under State Financial Corporations
Act, 1951 and KSFC General Regulations,
2002vide letter No.KSFC/HO/(C)/2021-22
dt.12th April, 2022 addressed to NSE.
Accordingly, the non-compliance can be
treated on a "comply or explain basis" as per
proviso to Regulation 15 (1A) of SEBI (LODR)
(5th Amendment) Regulations, 2021.

2. The Corporation has increased its capital by
Rs.100 Crores during the year under review.

3. There were no other specific events / actions in
pursuance of the above referred laws, rules,
regulations, guidelines, etc., having a major
bearing on the affairs of the Corporation.

For K. Narayana Swamy & Co.,
Company Secretaries

(K. Narayana Swamy)
FCS 1838 / CP 9878
Peer Review Cert. N0.1744/2022
UDIN NO.F001838D000525460

Place : Bengaluru
Date : 24th June 2022

Note: This Report is to be read with our letter of even date which is annexed as 'Annexure - A'
and forms an integral part of this Report.
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To,

'Annexure - A'

SECRETARIAL AUDIT REPORT

FOR THE FINANCIAL YEAR ENDED 31st MARCH, 2022

[Pursuant to Regulation 24A (2) of SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015 read with Section 204 (1) of the Companies Act, 2013 and Rule No.9 of the

Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014]

The Members,
Karnataka State Financial Corporation.

Our Report of even date is to be read along with
this letter.

*

Maintenance of secretarial records is the
responsibility of the Management of the
Corporation. Our responsibility is to express an
opinion on these secretarial records based on
our audit.

We have followed the audit practices and
processes as were appropriate to obtain
reasonable assurance about the correctness of
the contents of secretarial records. The
verification was done on test-check basis to
ensure that correct facts are reflected in the
secretarial records. We believe that the
processes and practices we followed provide a
reasonable basis for our opinion.

We have not verified the correctness and
appropriateness of financial records and Books
of Accounts of the Corporation like, Income Tax,
GST, etc., as the same were dealt with under
separate audit/s.

Wherever required, we have obtained the
Management representations about the
compliance of applicable Laws, Rules and
Regulations and happening of events.
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*

The compliance of the provisions of Corporate
and other applicable Laws, Rules, Regulations,
Standards and Guidelines is the responsibility
of the Management in terms of Section 134 (5)
(f) of the Companies Act, 2013. Our
examination was limited to the verification of
procedures on test-check basis.

The Secretarial Audit Report is neither an
assurance as to the future viability of the
Corporation nor of the efficacy or effectiveness
with which the Management has conducted
the affairs of the Corporation.

For K. Narayana Swamy & Co.,
Company Secretaries

(K. Narayana Swamy)
FCS 1838 / CP 9878
Peer Review Cert. No.1744/2022
UDIN NO.F001838D000525460

Place : Bengaluru
Date : 24th June 2022
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KARNATAKA STATE FINANCIAL CORPORATION
BALANCE SHEET AS AT MARCH 31, 2022

(Amount : % in Lakh)

Particulars Schedule 31_:;_:)22 3 1_3;_32:)21
CAPITAL AND LIABILITIES:
Share Capital A 89539.08 79539.08
Share Application Money A 5000.00 10000.00
Reserve Fund and Other Reserves B 32992.11 30999.87
Term Borrowings C 76836.57 107937.07
Current Liabilities & Provisions D 59576.46 44496.08
Total: 263944.22 272972.10
PROPERTY AND ASSETS
Cash & Bank Balances E 15730.42 9465.82
Investments F 3264.06 3208.93
Loans & Advances G 206548.36 216045.05
Fixed Assets H 4570.65 4274.36
Current Assets I 8645.63 8132.26
Profit and Loss Account Balance 25185.10 31845.68
Total: 263944.22 272972.10
Notes & Significant Accounting Policies
forming part of Accounts
For Karnataka State Financial Corporation
Sd/- Sd/- Sd/- sd/-

Manjunath Hegde
Asst. Gen. Manager (Controller)

M.A. Murthy
Executive Director-I

Dr. Ekroop Caur, IAs

) é I.S.N. Prasad, 1As
Managing Director

Chairman

As per our Report of even date

Sd/-
F resh .
CA S. Ananthan or Suresh & Co
i Chartered Accountants
Director

Firm Registration N0.004255S

Sd/-
(Ramesh M J)
Partner
Membership No. 20010
Place : Bangalore

Date : 25-05-2022
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KARNATAKA STATE FINANCIAL CORPORATION

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2022

X

7

(Amount : T in Lakh)

Particulars Schedule Year Ended Year Ended
31-03-2022 31-03-2021
INCOME
Interest Income 31763.85 32200.88
Other Income K 4138.06 3889.28
Provision for NPAs withdrawn 2517.52 12319.04
Total: 38419.43 48409.20
EXPENDITURE
Interest and Other Financial Expenses L 11854.19 14302.45
Personnel Expenses M 7265.98 7820.23
Administrative Expenses N 1164.85 1041.69
Bad Debts Written Off 2517.52 12319.04
Provision for NPAs 2409.60 5571.06
Additional Provision for D- | cases 1000.00 0.00
Additional Provision for COVID -19 Pandemic 1000.00 2000.00
Payment/Prov for Gratuity/Leave 360.23 915.32
Depreciation/Amortization H 115.18 149.51
Total: 27687.55 44119.30
Profit Before Tax 10731.88 4289.90
Less: Transfer to Reserve u/s 36 (1)(viii) of IT Act 2080.64 0.00
Less: Provision for Income Tax 1990.16 0.00
Profit after Tax 6661.08 4289.90
Less: Reserve for Contingencies 0.50 1.01
Add/Less: Loss Brought forward -31845.68 -36134.57
Deficit carried to Balance Sheet -25185.10 -31845.68
Notes & Significant Accounting Policies forming
part of Accounts
For Karnataka State Financial Corporation
Sd/- Sd/- Sd/- Sd/-

Manjunath Hegde
Asst. Gen. Manager (Controller)

M.A. Murthy
Executive Director-I

Sd/-
CA S. Ananthan
Director

Place : Bangalore
Date : 25-05-2022
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Dr. Ekroop Caur, IAs
Managing Director

As per our Report of even date

I.S.N. Prasad, 1As

Chairman

For Suresh & Co.
Chartered Accountants
Firm Registration No.004255S

Sd/-

(Ramesh M J) Partner
Membership No. 20010



KARNATAKA STATE FINANCIAL CORPORATION

(Amount : T in Lakh)

hedul h As at As at
Schedule to the Accounts 31-03-2022 31-03-2021
Schedule -A
SHARE CAPITAL
Authorised Share Capital
10,00,00,000 shares of Rs. 100 each 100000.00 100000.00
(P.Y.10,00,00,000 shares of Rs. 100 each)
Issued and Paid up Capital
87784083 shares of Rs.100 each fully paid up 87784.08 77784.08
(P.Y.77784083 shares of Rs.100 each fully paid up)
1755000 shares of Rs. 100 each, issued under
section 4 A of the SFCs Act 1951 1755.00 1755.00
Total: 89539.08 79539.08
SHARE APPLICATION MONEY
Amount Received towards Shares Pending Allotment 5000.00 10000.00
Total: 5000.00 10000.00
Schedule -B
RESERVE FUND AND OTHER RESERVES
a) Special Reserve Fund u/s.35A of SFCs Act,1951 250.00 250.00
b) Special Reserve for the purposes of 3068.71 988.07
Sec.36(1)(viii) of the Income Tax Act 1961
c) Capital Reserve 24293.85 24293.85
d) Reserve for Contingencies 2014.66 2014.16
e) Revaluation/Amortisation Reserve on Fixed Assets
Opening Balance 3453.79 3542.69
Less: Transferred to P& L A/c 88.90 3364.89 88.90 3453.79
Total: 32992.11 30999.87
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KARNATAKA STATE FINANCIAL CORPORATION

(Amount : T in Lakh)

As at As at
Schedule to the Accounts 31-03-2022 31-03-2021
Schedule-C
TERM BORROWINGS
1. Bonds Guaranteed by State Government 70000.00 85000.00
Less: Current Maturity of Long Term Debt 22500.00 47500.00 | 15000.00 70000.00
2.Term Loan from SBI Guaranteed by State 30523.54 30147.24
Government
Less: Current Maturity of Long Term Debt 3223.44 27300.10 6446.89 23700.35
(Repayable in 84 months at ROl of 7.20% p.a.)
3.Term Loan from Union Bank of India, Guaranteed 2036.47 14986.72
by State Government
Less: Current Maturity of Long Term Debt 0.00 2036.47 750.00 14236.72
(Repayable in 84 months at ROl of 7.45% p.a.)
Total: 76836.57 107937.07
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KARNATAKA STATE FINANCIAL CORPORATION

(Amount : T in Lakh)

Schedule to the Account Asat Asat
chedule to the Accounts 31-03-2022 31-03-2021

Schedule -D
CURRENT LIABILITIES & PROVISIONS
A) CURRENT LIABILITIES :

1. Sundry Deposits 7934.34 4724.66

2. Current Maturity of Long Term Debt

a) Bonds Guaranteed by State Government 22500.00 15000.00

b) Term Loan from SBI Guaranteed by State 3223.44 6446.89

Government

¢) Term Loan from Union Bank of India 0.00| 25723.44 750.00 22196.89

Guaranteed by State Government
3. Fixed Deposits
a) Inter Corporate Deposit - NGEF Ltd., *** 5000.00 0.00
b) Other Deposits 331.18 5331.18 331.68 331.68
4. Other Liabilities 168.79 211.30
5.a. Amount received pending adjustments 840.87 546.88

b. Amount received towards Subsidy 591.29 270.12
c. Loan Application Fee Deposit 83.88 59.45
d. Amount received from GOK towards SC 1285.00 416.25
Equity scheme
e Amount received from GOK towards ST 255.79 444.28
Equity scheme
f Amount received from GOK towards Textile 0.00 3056.82 39.78 1776.76
Grant- General
6. Margin Money :
a. Towards Agencies — KSCSTDC/

KBCDC/KMDC/KWDC 4.80 4.80
b.Towards Seed Capital from SIDBI / IDBI 1195.08 1211.71
7.a) Interest Accrued & not due on loans 1453.44 1746.18

b) Int on SSC payable to SIDBI 0.04 4.84

c) Other Accrued expenses 82.29 29.26
B. OTHER LIABILITIES & PROVISIONS

1. Provision for Gratuity 223.18 685.79
2. Provision for Leave Salary 3160.92 3459.06

3. Others:
a) Contingent Provision against Standard Assets 7382.32 3243.49
b) Provision for Economic Loss on Restructuring 327.60 327.60
4. Provision for Income Tax 2532.22 542.06
5. Additional Provision for COVID -19 Pandemic 1000.00 4000.00
Total:| 59576.46 44496.08

*** |CD-NGEF Ltd is taken at 5.26% p.a. and repayable in 1 year
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KARNATAKA STATE FINANCIAL CORPORATION

(Amount : % in Lakh)

Schedule to the Account Asat Asat
chedule to the Accounts 31-03-2022 31-03-2021
Schedule - E
CASH AND BANK BALANCES
a) Cash on hand incl. Stamps on hand 22.14 28.54
b) Balances with Banks
i) Reserve Bank of India = —
ii) SBI & Other Scheduled Banks 6355.73 7200.80
Less: Canara Bank Drawal facility balance (Net) 947.59 5408.14 18.74 7182.06
c) Fixed Deposits with Banks 10300.14 2255.22
Total: 15730.42 9465.82
Schedule - F
INVESTMENTS
1. Investments in Shares
i) Shares acquired pursuant to underwriting
agreements
Irredeemable Preference Shares fully paid 14.15 14.15
less: Provisions 14.15 0.00 14.15 0.00
ii) Investment in Equity Shares 198.05 198.05
less: Provisions 137.54 60.51 146.06 51.99
2. A. Investment in KITVEN FUND 412.65 412.65
Less : provisions 0.00 412.65 26.20 386.45
B. Investment in KAMCO & KATCO
i) 16500 Shares of Rs.100 each in KAMCO
ii)500 Shares of Rs.100 each in KATCO 17.00 17.00
C. Investment in KESOL EQUITY FUND 5.00 5.00
less: Provisions 5.00 0.00 5.00 0.00
D. Investment in Insurance Cos for leave 2773.90 2753.49
encashment
Total: 3264.06 3208.93
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KARNATAKA STATE FINANCIAL CORPORATION

(Amount : T in Lakh)

Schedule to the Account Asat Asat
chedule to the Accounts 31-03-2022 31-03-2021

Schedule - G

LOANS AND ADVANCES

TERM LOANS AND ADVANCES (Net) 210083.60 218791.32

Less: NPA Provisions 3535.24 206548.36 2746.27 216045.05
Total: 206548.36 216045.05

Schedule -1

CURRENT ASSETS

Other Deposits 1274.47 1161.43

Advances to Staff 903.33 1286.51

Less: Provisions 6.16 897.17 6.16 1280.35

Deposits and Other Advances. 181.18 171.79

Less: Provisions 0.25 180.93 1.25 170.54

Other Assets 62.85 63.54

Margin Money towards Agencies

receivable from Parties 4.80 4.80

Seed Capital receivable from Parties 1192.21 1202.67

Assets acquired in satisfaction of loans 9.32 9.06

Less: Provision for loss on acquired assets 9.32 0.00 9.06 0.00

Advance Tax incl. TDS 1970.81 729.23

Service Tax Fee Deposit 64.09 2034.90 64.09 793.32

Prepaid Expenses 2.69 2.91

Accrued Interest on Loans & Advances 2995.61 3452.70
Total: 8645.63 8132.26
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KARNATAKA STATE FINANCIAL CORPORATION

(Amount : T in Lakh)

Schedule to the Accounts Year ended Year ended
31-03-2022 31-03-2021
Schedule -
INTEREST INCOME
Interest on Loans & Advances (Net) 28865.57 30090.06
Interest - Prudential written off accounts 2898.28 2110.82
Total: 31763.85 32200.88
Schedule - K
OTHER INCOME
One Time Disbursement Fee 220.52 233.53
Sale of Application Forms 0.51 0.50
Interest on Bank Deposits & Other investments 358.53 432.91
Interest on staff advances 74.62 173.81
Premium on pre-mature closure of Accounts 31.73 34.04
Other income from Leasing & Merchant Banking 3.19 6.51
Dividend on Investments 10.71 4.49
Income from Financial Services 40.16 58.56
Rent received 128.04 79.92
Profit from Sale of Fixed Assets 16.49 3.71
Bad Debts recovered 2697.54 2321.95
Loan Processing Fee 220.18 200.28
Interest Income from Inv in Insurance Cos (E Leave) 192.11 192.57
Miscellaneous Income 54.83 57.60
Revaluation/Amortization Reserve withdrawn 88.90 88.90
Total: 4138.06 3889.28
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KARNATAKA STATE FINANCIAL CORPORATION

(Amount : T in Lakh)

Schedule to the Accounts Year Ended Year Ended
31-03-2022 31-03-2021

Schedule - L
INTEREST AND OTHER FINANCIAL EXPENSES
Interest on Bonds 7545.34 8579.71
Interest on borrowings from Banks 2956.26 4074.05
Interest on Fixed Deposits:

Inter Corporate Deposit 30.98 0.00

Other Deposits 0.72 31.70 35.62 35.62
Guarantee Commission to State Government 1295.56 1581.00
Stamp Duty to GOK /Others 0.48 2.64
Arrangers' Fee,Rating & Surveillance Fee on Bonds 24.85 29.43

Total: 11854.19 14302.45
Schedule - M
PERSONNEL EXPENSES
Salaries and Allowances
(a) Managing Director 3.32 4.31
(b) Staff & Officers 6423.65 6951.23
(c) VRS Compensation 85.44 6512.41 58.76 7014.30
Medical Expenses
(a) Managing Director 0.56 0.00
(b) Staff & Officers 82.09 82.65 85.50 85.50
Contribution to Provident Fund 587.57 623.21
Staff Welfare Expenses 83.35 97.22
Total: 7265.98 7820.23
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KARNATAKA STATE FINANCIAL CORPORATION

(Amount : T in Lakh)

Schedule to the Accounts Year Ended Year Ended
31-03-2022 31-03-2021

Schedule - N
ADMINISTRATIVE EXPENSES
Traveling Expenses:

i) Managing Director 0.63 0.00

ii) Staff & Officers 240.23 240.86 227.33 227.33
Sitting Fees to Directors 1.17 1.03
TA & Other Allowances- Directors 0.10 0.00
Rent, Taxes & Insurance 180.05 182.38
Postage, Telegrams & Telephones 17.03 28.84
Motor Car Expenses 78.60 67.26
Printing & Stationery 18.28 23.56
Publicity and Advertisement 5.96 7.67
Books, Periodicals & Newspapers 2.35 2.47
Repairs, Renewals and Maintenance 322.99 291.40
Bank charges & Commission 5.08 3.83
Audit fees 4.65 3.08
Legal charges 10.54 11.68
Professional and Consultancy charges 26.40 21.77
Board Meetings / Other Meeting/AGM expenses 4.85 5.76
Membership fees / Subscriptions for Institutions 0.94 0.87
Sponsorship Fees 1.09 1.14
Addl prov for loss on sale of acquired assets (exp) 0.26 0.00
Other Expenses 243.65 161.62

Total: 1164.85 1041.69
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KARNATAKA STATE FINANCIAL CORPORATION

SCHEDULE-O

N

OTES & SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF THE

ACCOUNTS FOR THE FINANCIAL YEAR 2021-22 :

1 a) Based on SIDBI's Master Circular No. FI.04/2014-15 dated 13.02.2015 and Reserve Bank of India's Master

Circular dated 01.10.2021, Circular No.RBI/2021-22/125 dated 12.11.2021 and Circular No.RBI/2021-22/158
dated 15.2.2022 regarding Prudential Norms on Income Recognition, Asset Classification and Provisioning,
Loans and Advances have been classified as Performing and Non-performing assets and provisioning has been
made as under:

(Amount : ¥ in Lakh)

sl. 31-03-2022 31-03-2021
Particulars — .
No. Loan O/s Provision Loan O/s Provision
1 Standard 196451.32 7382.32 204739.80 3243.49
2 Sub Standard 8728.28 1309.24 7666.12 1149.91
3 Doubtful | 4904.00 2226.00 6385.39 1596.35
4 Doubtful Il - - - -
5 Doubtful Ill - = - B,
Sub Total 210083.60 10917.56 218791.31 5989.75
6 Provision for investments 156.68 191.41
7 Provision for others 334.01 335.01
Total 11408.25 6516.17
Loans and advances classified as Doubtful-Il and Doubtful-Ill have been prudentially written off. In view of
the foregoing, no provision is made for Doubtful-1l and Doubtful-1ll for the year ended 31st March 2022. The
overall provision coverage ratio works out to 35.67% (PY 50.34%) of NPA for the year ended 31st March
2022.
b) As per RBI Notification No DOR .No- BP.BC.63/21-04-048/2019-20 dated 17-04-2020 and further notification

dated 23rd May 2020 regarding COVID 19 regulatory package-Asset classification and provisioning, the
Corporation has extended moratorium of five months on payment of all term loan installments during FY
2020-21and detailsare as under:

Respective amounts in SMA/Overdue categories, where the moratorium/ deferment was extended for loan
amount of Rs. 220825.16 lakhs.

Respective amounts for loans where asset classification benefits was extended - Rs. 27918.37 lakhs
(PY Rs.2932.42 lakhs).

Provision made during the year for the restructured loans of Rs. 1395.92 lakhs (PY 146.62 lakhs).
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c) As per RBI Notification No RBI/2021-22/32 dated 05.05.2021 pertaining to resolution frame work 2.0-
resolution of Covid-19 related stress of MSMEs, the Corporation has extended the restructuring facility with
the approval of the Board vide resolution dated 07.06.2021.Under the scheme the following restructuring of
principalinstallments was extended on case to case basis during FY 2021-22:

i. Respective amount where asset classification benefits/Restructuring was extended- Rs. 54230.68 lakhs
(PYRs.27918.37 lakhs).

ii. ProvisionmadeduringtheyearisRs.5423.07 lakhs (PY Rs. 1395.92 lakhs).

iii. This facility was extended to the units which are under Standard Category as on 31.3.2021 and the promoter
clearingtheinterest and other debits, if any.

d) Prudential Write off of Rs. 2517.52 lakhs (PY Rs. 12319.04 lakhs) representing loss assets has been effected
in the books of accounts. Accordingly provision existing in the books in respect of these accounts of
Rs.2517.52 lakhs (PY Rs. 12319.04 lakhs) has been written back asincome during the current year. The waiver
of interest notrealized in respect of Prudential write offis Rs.740.61 lakhs (PY Rs.6174.52lakhs).

e) Classification of investments and provision made thereof for diminution in the value have been made based
on RBI/SIDBI guidelines as detailed below. The provision in respect of KITVEN Fund is made based on the
valuation ason 31st March 2021, as latest valuations have not been received from the particular Funds.

(Amount : T in Lakh)

Sl. . . Provision for diminution
Particulars Classification -

No. Current Year | Previous Year

01 | KITVEN Fund -2 Held for maturity Nil Nil

02. | KITVEN Fund -3 (Bio-tech) Held for maturity 0.00 26.20

03. | Preference Shares Held for maturity 14.15 14.15

04 | Equity Shares Available for sale 137.54 146.06

KITVEN Fund 2 outstanding of Rs. 121.43 lakhs as on 31.03.2022, comprising of 4 units of Rs. 25.00 lakhs each
and fraction of Rs. 21.43 lakhs. KITVEN Fund-3 (Bio-tech) outstanding of Rs. 291.22 lakhs comprising of 58 units of
Rs.5.00 lakhs each and fraction of Rs. 1.22 lakhs.

2) Ad-hoc provision of Rs.2000.00 lakhs was made during FY 2019-20 to cover risks due to COVID-19 Pandemic
besides provisions asindicated in note 1(b) above. Further additional provision of Rs. 2000 lakhs was made during
the FY 2020-21. These ad-hoc provisions have been adjusted against the additional provision requirement during
the current year. Further provision of Rs. 1000 lakhs is made for the FY 2021-22 to cover risks due to COVID-19
Pandemic and additional provision of Rs. 1000 lakhs towards Doubtful-l assets is made as per the
recommendations of the Audit committee meeting held on 21.05.2022.

3) The outstanding loans and advances are shown net of provision for NPAs and at gross for standard assets as per
schedule G. However, provision made towards Standard Assets is shown under the head ‘Current Liabilities &
Provisions’.
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4)

5)
6)
a)

b)

d)

e)
f)

7)

8)

g

The Corporation has a system of calling for periodic confirmation from its borrowers in respect of loans and
advances which have not been disputed by the borrowers.

Bank balancesinclude cheques on hand of Rs. 419.03 lakhs (net) (PY Rs. 579.24 lakhs).
Contingentliabilities:

Letters of creditissued Rs. 852.47 lakhs (PY Rs.503.67 lakhs)

Claims by the customers and others not acknowledged by the Corporation—

There is a claim by M/s Oriental Bank Of Commerce (OBC) to the tune of Rs. 1558.92 lakhs for the financial
guaranteeissued by the Corporation on behalf of M/s B L Industries Limited for Rs. 550.00 lakhs. The Corporation
paid the amount on behalf of the client after the bank guarantee was invoked by the OBC. Not satisfied with the
payment, OBC made a further claim of Rs. 1558.92 lakhs includinginterest up to 05-05-2016 and the Corporation
filed an appeal in DRAT, Kolkata. On 03-07-2017 DRAT Kolkata disposed off the case upholding the appeal of the
Corporation and held that no interest is payable by the Corporation. The OBC has filed an appeal before High
Court of Andhra Pradesh/Telangana against the Order of DRAT, Kolkata, which is pending.

The total contingent liability against the Corporation including 6(b) above is Rs. 2014.66 lakhs as on 31.03.2022
(PYRs.2014.16 lakhs) whichis not acknowledged as debt by the Corporation.

As a matter of prudence the Corporation has created 100% reserve on claims by the customers and others not
acknowledged by the Corporation totaling to Rs. 2014.66 lakhs (PY Rs. 2014.16 lakhs).

Theinterest amount payable on matured fixed deposits is subject to renewal by the depositors and the amount s
not quantifiable.

Claims of dismissed employees/VRS employees pending before Courts—the Amount not quantifiable.
Disputed service tax liabilities Rs. 1622.22 lakhs (PYRs. 1622.22 lakhs).

Share Capital and Share Application Money : The opening balance of share application money for the year 2021-
22 was Rs.10000.00 lakhs. Further, a sum of Rs.5000.00 lakhs was given by the State Government towards Equity
during the year vide GO No FD 02 BFC 2021 dated 07.01.2022, which is added to share application money. With
that total share application money was Rs.15000.00 lakhs. Out of this, a sum of Rs.10000.00 lakhs was converted
into Paid up Capital by issue of shares during the year, leaving balance of Rs.5000.00 lakhs as share application
money by the year end.

The Fixed Deposits include matured deposits pending renewal/repayment.
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9) Deferred Tax Calculation:

10

—

(Amount : % in Lakh)

Description FY 2021-22 FY 2021-22
Amount Tax @ 25.168%

Deferred Tax Liability

On account of depreciation 22.55 5.68
On Fixed Assets
On account of Spl. Reserve 2080.64 523.66
U/S 36(1)(viii)

‘A 2103.19 529.34

Deferred tax Assets

On account of Provision for Gratuity 223.18 56.17
On account of Prov for Leave Encashment 137.05 34.49
On account of Provision for Doubtful Debts 3535.24 889.75
Contingent Provision against Standard Assets 7382.32 1857.98
Provision for Economic Loss on Restructuring 327.60 82.45
Covid -19 Provision 1000.00 251.68

‘B’ 12605.39 3172.52
Net Deferred Tax Asset (A-B) 10502.20 2643.18

Deferred Tax Assets (DTA) and Deferred Tax Liabilities (DTL) have been offset whenever the Corporation has a
legally enforceable right to set off current tax assets against current tax liabilities and where the deferred tax
assetsand deferred tax liabilities relate to income taxes levied by the taxation authority.

DTL arising on account of reversing timing differences have been recognized and DTL reversals have also been
given effect to. DTA on Unabsorbed Depreciation and Brought forward loss can be recognized only if there exists
a “Virtual Certainity” supported by a convincing evidence that sufficient future taxable income will be available
against which such DTA can be realized, as contemplated in AS-22 “Accounting for Taxes on Income”. In the
absence of such virtual certainty supported by convincing evidence at each Balance Sheet date, the Corporation
re-assesses unrecognized DTA. It recognizes unrecognized DTA to the extent that it has become reasonably
certain orvirtually certain, as the case may be that sufficient future taxable income will be available against which
such DTA can be realized. Since virtual certainity of future taxable income is not ascertained DTA is not
recognizedinthe currentyear by the Corporation.

The total gross investment in hire purchase and lease and the present value of minimum payments receivable at
the balance sheet date is Nil. Therefore, no disclosure is made as required under Accounting Standard 19 issued
by Institute of Chartered Accountants of India (ICAl).
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11) Contingency deposit of Rs. 126.16 lakhs representing amount collected from lessees towards anticipated claims

from Commercial Tax Department towards sales tax on lease rentals is carried as liability.

Appeals were made by the corporation against the order of Commercial Tax Department for AY 1995-96,1996-
97, 2005-06 and 2006-07 which were decided in favour of the Corporation after adjusting arrears of Rs. 1.46
lakhsandtherefunds of Rs. 11.58 lakhsand Rs. 37.80 lakhs is due from the Department.

12) INCOME TAX:

The assessment for the Assessment Year 2017-18 was completed with the addition of Rs.2134.42 lakhs. The
Corporation filed an appeal before the first appellate authority and appeal is pending for disposal and Income Tax
liability is NIL. The Corporation has paid advance Income Tax of Rs.54.37 lakhs and refund is due from Income Tax
department.

For the Assessment Year 2018-19 Income Tax return was filed disclosing business income of Rs.6510.76 lakhs
setting off broughtforward loss. Assessmentis completed on 16.2.2021 with an addition of Rs.2134.42 lakhs and
demanded tax of Rs.662 lakhs. The Corporation has filed appeal before the first appellate authority and the
appealis pending.

For the Assessment Year 2020-21 Income Tax Return was filed disclosing business income of Rs. 1539.15 lakhs
and claimed refund of Rs.217.19 lakhs. Scrutiny Notice under section 142(1) was received and response was filed.

For the Assessment Year 2021-22 Income Tax return was filed disclosing business loss of Rs.1537.32 lakhs and
claimingrefund of Rs.15.27 lakhs. The assessment is pending.

For the Assessment Year 2015-16 Income Tax Return was filed disclosing loss of Rs.19828.62 lakhs. Assessment
was completed on 28.11.2017 with an addition of Rs.4284.62 lakhs. The Corporation has filed appeal before first
Appellate Authority. The CIT(A) has disposed off the appeal deleting the addition of Rs.2926.30 lakhs under
section 14(A) and confirming addition of Guarantee commission of Rs.1380.10 lakhs. The Corporation has filed
appeal before ITAT and the Hon’ble ITAT has disposed off the appeal deleting the additions.

During the Assessment Years 2014-15 and 2015-16 the Corporation had paid guarantee commission of
Rs.1182.79 lakhs and Rs.1380.10 lakhs respectively to Govt. of Karnataka. The Assessing Officer has disallowed
these payments as allowable expenditure invoking the provisions of Sec.40(a)(ii)(b). This was contested before
the CIT(A). The CIT(A) had disposed off the appeal in favour of the revenue. The Corporation had filed appeal
before the ITAT. The Hon’ble ITAT disposed off the appeal deleting the additions. The revenue appealed before
the Hon’ble High Courtin December 2021 and the matter is pending.

The Assessing Officer had disallowed interest expenditure for the AY 2011-12 and 2013-14 of Rs.1589.55 lakhs
and Rs.2363.20 lakhs respectively under Sec.14(A) read with Rule 8D(2)(ii) on notional basis for the pass through
equity received from the Government of Karnataka which was invested in three Neeravari Nigams, namely,
KBJNL, KNNLand CNNL as per the directions of the Government. This was contested before the CIT(A) which was
disposed off in favour of the Corporation. Against this, the revenue appealed before the ITAT which was also
disposed off in favour of the Corporation. Further, the revenue appealed before the Hon’ble High Court of
Karnataka which was also ruled in favour of the Corporation. Now the revenue has filed SLPs before the Hon’ble
Supreme Courtand the matteris pending.
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13) Impairment of assets:

During the year there is no impairment of assets presently used by the corporation having any impact on the net

profit of the Corporation for the year as contemplated by the Accounting Standard 28 (AS - 28)

14) Sundry Deposits of Rs. 7934.34 lakhs (PY Rs. 4724.66 lakhs) shown under current liabilities includes an amount of

Rs. 75.32 lakhs (PY Rs. 75.32 lakhs) of State Subsidy carried forward.

15) Gratuity and Leave encashment liability:

a) The gratuity liability as at the end of the year, as per actuarial valuation, is determined based on the maximum
limit of Rs.20.00 lakhs per employee in accordance with the Government letter FD 40 BFC 2018 dated
23.04.2019. The total liability is Rs.7415.06 lakhs and the Corporation invested in funds a sum of Rs.7191.88 lakhs
as under: The incremental liability of Rs.223.18 lakhs for FY 2021-2022 as per actuarial valuation has been

provided for.

Disclosure as per AS 15 — Defined Benefit Plans - Gratuity

(Amount : T in Lakh)

Change in benefit obligations

Obligations at period beginning 7847.29
Service Cost 229.88
Interest on Defined benefit obligation 408.06
Benefits settled -1147.11
Actuarial (gain)/loss 76.95
Obligations at period end 7415.06
Change in plan assets

Planned assets at period beginning, at fair value 7161.50
Expected return on plan assets 388.82
Actuarial gain/(loss) 102.88
Contributions 685.79
Benefits settled -1147.11
Plans assets at period end, at fair value 7191.88
Funded Status

Closing PBO 7415.06
Closing Fair value of plan assets 7191.88
Closing Funded status 223.18
Net asset/(Liability) recognized in balance sheet (223.18)

Recognizedin Profitand Loss Account for FY 2021-22 amounting to Rs.223.18 lakhs
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b) Disclosure as per AS 15 - Defined Benefit Plans- Employees Leave Salary

g

(Amount : % in Lakh)

Change in benefit obligations

Obligations at period beginning 3459.06
Service Cost 124.93
Interest on Defined benefit obligation 181.31
Benefits settled -450.91
Actuarial (gain)/loss -150.12
Benefits settled -3.35
Obligations at period end 3160.92
Change in plan assets

Plans assets at period beginning, at fair value 2753.48
Expected return on plan assets 149.66
Actuarial gain/(loss) 42.46
Contributions 279.21
Benefits settled -450.91
Plan assets at period end, at fair value 2773.90
Funded Status

Closing PBO 3160.92
Closing Fair value of plan assets 2773.89
Closing Funded status 387.03
Net asset/(Liability) recognized in balance sheet (387.03)

Recognized in Profit & Loss Account for FY 2021-2022 amounting to Rs.152.76 lakhs. The actuarial valuation has
been done by the valuer based onthe Interest Rate of HDFC Investment as per FY 2020-21.

16) Segment Reporting:

The Corporation's predominant risks and returns are from the segment of finance and finance related activities,
which constitute the major revenue of the Corporation for reporting period. Since this being a single business
segment, the segment information as per Accounting Standard 17 “Segment Reporting” is not disclosed. We
alsostatethatthere are norelated party transactionsinthe Corporation as per AS-18.

17) Reportingunder AS29:

(Amount : T in Lakh)

S(I,'_ Nature of the provision (;g;r:‘i:eg mzag;e‘;:is_:lzig dur?r%?é%gé;ear p(r:,l;:,?i?gn

1 Provision for gratuity 685.79 223.18 685.79 223.18

2 Provision for leave salary 3459.06 152.76 450.90 3160.92

3 Provision for NPA Adhoc prov for COVID-19 adjusted 6516.17 3409.60 2517.52 11408.25
4000.00

Total 10661.02 7785.54 3654.21 | 14792.35
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18) Anamount of Rs 699.55 lakhs (including accrued interest) which was received from sale of secured assets in
respect of assisted units was contested and Hon’ble High Court of Karnataka has ordered restraining the
Corporation fromtaking the possession of the property and directed to deposit the money in Fixed Deposit.
Further the Corporation has taken a policy decision to keep the amount in Fixed Deposit wherever such
amounts received are under litigation. Accordingly, an amount of Rs.1274.47 lakhs is deposited in the Bank
andthe sameis disclosed as other deposits under Current Assets [Schedule—1].

19) Previous year’s figures are regrouped and rearranged wherever necessary to conform to the current year’s
requirements.

SCHEDULE-O
II SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE FINANCIAL
YEAR 2021-22

1. Basis of Preparation of Financial Statements:

These financial statements have been prepared and presented under the historical cost convention and accrual
basis of accounting, unless otherwise stated, and in accordance with the generally accepted accounting principles
(“GAAP”) in India and Accounting Standards issued by the Institute of Chartered Accountants of India (ICAI) and
conform to the statutory requirements prescribed under the State Financial Corporations (SFCs) Act, 1951,
circulars and guidelinesissued by the Small Industries Development Bank of India (SIDBI).

2. Use of Estimates:

The preparation of financial statements requires estimates and assumptions to be made that affect the reported
amount of assets and liabilities on the date of the financial statements and the reported amount of revenues and
expenses during the reporting period. Difference between the actual results and estimates are recognised in the
period in which the results are known/materialised.

3. Revenue Recognition:

i) Interest on Loans and Advances is accounted on accrual basis except interest on advances identified as Non
Performing Assets (NPAs) as per the guidelines of SIDBI which is accounted on the basis of receipt of cash/ cheques
and realization thereof.

ii) Investigation fees, up-front fees, etc are accounted on the basis of receipt.

iii) Dividend income is accounted on declaration of dividend for the relevant year.

iv) Interest oninvestmentsis accounted on accrual basis.

v) Residualincomeisaccounted on accrual basis.

vi) GST collections are treated as liabilities and input credits and payments are adjusted against the liability.

4. Fixed Assets and Depreciation:

i) Fixed Assets, including leased assets but excluding free and leasehold lands, buildings are accounted for on
historical cost basis. However, the Corporation accounted free and leasehold lands and buildings acquired after
the financial year 2007-08 at historic cost.

ii) Free and leasehold land and buildings are stated at revalued amounts based on market value as on 31st March
2008 on the basis of technical evaluation and reduced by the amounts transferred to profit and loss account each
year.

iii) Costs directly incurred on acquisition /taken over assets are capitalized.

iv) Depreciationis provided on straight line method at the following rates:

1. Building - 1%
2. Furniture & Fixtures - 10%
3. Fans & Electrical fittings, Internal Telephones and Equipments - 15%
4. Motor car, Bicycles, Computer and Motor Cycles - 20 %
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v) Depreciation on additions made during the year is provided for the full year and in respect of sale / disposal no
depreciationis provided in the year of sale / disposal.

vi) Revalued amounts in respect of buildings, including building on lease-hold land, are depreciated over the
remaining useful life of the asset. Revalued amountinrespect of land at No 1/1, Thimmaiah Road, Bangalore —
52isamortised over the balance lease period, commencing from 2008-09.

vii) Depreciation on account of revaluation of assets is debited to profit and loss account with a corresponding
withdrawal of amount from the Revaluation Reserve account from the year following the year of revaluation.

viii) Depreciationonallthe leased assetsis provided on straight—line method overthe primary period of lease.

ix) Assetswhose actual cost does not exceed Rs.5,000 are fully depreciated in the year of purchase.

x) Depreciation on additions or extensions that become an integral part of the existing assets is provided over
the remaining useful life of the asset.

. Lease Accounting:

The guidance note on “Accounting for lease” issued by the Institute of Chartered Accountants of India (ICAIl) has
been adopted in respect of assets given on lease and the lease equalisation / terminal adjustment is provided on
the basis of schedule of lease rentals due over the period of lease for lease transactions. Accounting Standard 19
issued by ICAl has been adopted in respect of assets given on lease and Hire Purchase.

. Investments:

Investments are classified as “Held for Maturity” and “Available for sale” category and provision for net diminution
inthe value of investmentis made as per the guidelinesissued by RBI/SIDBI.

. Advances:

Loans and Advances, including Hire Purchase Advances are classified as Standard, Sub-standard, Doubtful and
Loss assets based on the prudential norms prescribed by SIDBI. Necessary provisioning required thereon has also
been arrived at as per the SIDBI guidelines. Provisions have been netted off against loans and advances / other
dues.

. Appropriation of Repayments:
i. Loanreceiptsareappropriated as follows

a.Otherdebits /dues b. Interest
c. Principal.

ii. (A)Receipts in cases of appropriation of sale proceeds of financed assets taken over under Section 29 of the
SFCsACT 1951, are appropriated as follows:
a. Principal b. Otherdebits/dues
c. Interest

(B)inrespect of sale proceeds of other secured assets appropriationis done as per clause (i) above.
iii. Appropriationincase of Onetime settlements (OTS) is based onthe specific approvals.
. Employee Benefits (AS 15) :

(i) Contributionstothe employees' provident fund are recognized as an expense at the un-discounted amountin
the profitandloss account of the year in which the related service is rendered.

61



7

(ii) Post employment and other long term employee benefits viz., Contribution to Gratuity, Leave encashment
etc, are recognized as an expense in the profit and loss account for the year in which the employee has
rendered services. The expense is recognized at the present value of the amount payable determined using
actuarial valuation techniques. Actuarial gainsand losses in respect of post employment and other long-term
benefits are charged to the profitandloss account.

3

(iii) The compensation paid towards VRS expensed in the year of incidence.
10. Impairment of Assets (AS 28) :

An asset is treated as impaired when the carrying cost of assets exceeds its recoverable value. Animpairment loss
is charged to the profitand loss accountin the year in which an asset is identified as impaired. The impairment loss
recognized in prior accounting period is reversed if there has been a change in the estimate of recoverable
amount.

11. Borrowing costs (AS 16):

Borrowing costs that are attributable to the acquisition or construction of qualifying asset are capitalized as part of
the cost of such assets. A qualifying asset is one that takes necessarily substantial period of time to get ready for its
intended use. All otherindirect costs are charged torevenue.

12.The Corporation follows the guidelines of Segment Reporting as required under AS 17 issued by ICAI.
13. Provisions for Current and Deferred Tax (AS 22) :

Provision for current tax is made after taking into consideration benefits admissible under the provisions of the
Income Tax Act, 1961. Deferred tax resulting from “timing differences” between taxable and accounting income is
accounted for using the tax rates and laws that are enacted or substantively enacted as on the balance sheet date.
The deferred tax asset is recognised and carried forward only to the extent that there is a virtual certainty that the
assetwill berealisedin future.

14. Provision, Contingent Liabilities and Contingent Assets (AS 29) :

Provisions involving substantial degree of estimation in measurement are recognised when there is a present
obligation as a result of past events and it is probable that there will be an outflow of resources. Contingent
Liabilities are not recognised but are disclosed in the notes. Contingent Assets are neither recognised nor disclosed
inthe financial statements.

For Karnataka State Financial Corporation

Sd/- Sd/- Sd/- Sd/-
Manjunath Hegde M.A. Murthy Dr. Ekroop Caur, IAs I.S.N. Prasad, ias
Asst. Gen. Manager (Controller) Executive Director-| Managing Director Chairman
Sd/-

As per our Report of even date
For Suresh & Co.

Chartered Accountants
Firm Registration No.004255S

CA S. Ananthan
Director

Sd/-
(Ramesh M J)
Partner

Place : Bangalore .
Membership No. 20010

Date : 25-05-2022
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ADDITIONAL DISCLOSURE AS PER SIDBI GUIDELINES

(A) CRAR: (Amount : ¥ in Lakh)
SI.
No. Particulars 31 - MAR - 2022 31-MAR - 2021
1 CAPITAL
2 Core capital 96966.55 83225.33
3 Supplementary capital 10911.18 6811.86
4 Total capital 107877.73 90037.19
5 Risk Weighted Assets(Net) 227989.65 235063.10
6 CRAR (%)
7 Core CRAR 42.52 35.41
8 Supplementary CRAR 47.30 38.30
(B) SHARE HOLDING PATTERN AS ON 31-03-2022 :
Sl. No. Category No;:\f;g:ny No :I:asriiual Total No of Shares| % of holding
1 Government of Karnataka 84547233 1127500 85674733 95.684
2 Small Industries Development 3210385 627500 3837885 4.286
Bank of India
3 Insurance Companies, investment 16100 -- 16100 0.018
trusts & other financial institutions
4 Public Sector Banks 7900 -- 7900 0.009
5 Other parties 2465 - 2465 0.003
Total 87784083 1755000 89539083 100.00

(C) ASSET QUALITY AND CREDIT CONCENTRATION :

a. Percentage of net NPAs to net loans and advances : 4.74% (5.09%)

b. Amount and percentage of net NPAs under the prescribed asset classification categories

Net NPAs

(% in Lakh) Percentage
Sub-standard assets 7091.44 3.44
(6188.60) (2.87)
Doubtful assets 2678.00 1.30
(4789.04) (2.22)
Total : 9769.44 4.74
(10977.64) (5.09)

Figures in brackets indicate previous year’s figures.
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(D) PARTICULARS OF ACCOUNTS RESTRUCTURED :

No. of Borrowers 557

Standard (81)
advances Amount outstanding (% in lakh) 54230.68
restructured (47164.59)
Sacrifice (diminution in the fair value) (% in lakh) 176.66

(176.66)

No. of Borrowers 37

Sub Standard (8)
advances Amount outstanding (% in lakh) 3833.75
restructured (3712.54)
Sacrifice (diminution in the fair value) 26.77

(26.77)

No. of Borrowers 3

Doubtful (22)
advances Amount outstanding (% in lakh) 501.63
restructured (2803.47)
Sacrifice (diminution in the fair value) (% in lakh) 124.17

(124.17)

No. of Borrowers 597

(111)

TOTAL Amount outstanding (% in lakh) 58566.06
(53680.60)

Sacrifice (diminution in the fair value) (% in lakh) 327.60

(327.60)

Figures in brackets indicate previous year’s figures.
Restructuring under CDR Mechanism & SME Debt Restructuring-Nil, PY-Nil.

(E) AMOUNT OF PROVISIONS/WRITE OFF MADE DURING THE YEAR TOWARDS STANDARD ASSEST, NPAs,
INVESTMENTS (OTHER THAN THOSE IN THE NATURE OF AN ADVANCE INCOME TAX)

(Amount : % in Lakh)

Provisions / Write Off
Assets 2021 - 2022 2020 - 2021
Standard Assets (4138.83) (569.35)
NPAs 694.51 (5011.82)
Investments 34.72 10.11
Total (3409.60) (5571.06)

Note : Figuresin brackets indicate the additional provision made towards NPAs and figures other than in bracket
indicate the withdrawal of excess provision made.
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(F) MOVEMENT IN NET NPAs :

(Amount : % in Lakh)

Particulars 31-03-2022 31-03-2021
Opening balance 14051.51 21148.36
Add: Additions 7110.47 8023.47
Less: Upgradation during the year 2277.32 737.82
Less: Prudential write off during the year 2517.52 12319.04
Less : Recovery during the year 2734.86 2063.46
Closing balance 13632.28 14051.51

(G) CREDIT EXPOSURE AS PERCENTAGE TO CAPITALFUNDS AND AS PERCENTAGE TO TOTAL ASSETS IN RESPECT OF :

Sl. No. Assets % to Capital Funds % to Total Assets
1 The largest single borrower 1.20 0.47
2 The 10 largest single borrowers 8.45 3.34

(H) SECTORWISE CREDIT EXPOSURE AS ON 31ST MARCH 2021 AS % TO LOAN ASSETS :

Sl. No.| Sector % to Loan Assets
1 Manufacturing 68.86
2 Hospitality 16.61
3 CRE 5.49
4 Health 4.77
5 Other Services 4.27

(1) LIQUIDITY as on 31-03-2022 :

(Amount : T in Lakh)

Less than More than More than More than More than
Items or equal to 1year & 3year & 5year & 7 vears Total
1 year upto 3 years | upto 5 years | upto 7 years y
Rupee assets 40844.73 89399.26 58574.75 17811.87 3452.99 210083.60
Rupee liabilities 25723.44 60393.76 14405.08 2037.73 0.00 102560.01
Surplus/(Deficit) 15121.29 29005.50 44169.67 15774.14 3452.99 107523.59
Cum Surplus/(Deficit) 15121.29 44126.79 88296.46 104070.60 107523.59 107523.59
% Surplus/(Deficit) 58.78 48.02 306.63 774.10 0.00 104.84
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(J) OPERATING RESULTS :

2021 - 2022 2020 - 2021
a) Interest income as a % to average working funds 17.32 15.30
b) Non- interest income as a % to average working funds 2.26 1.85
c) Operating profit as a % to average working funds 5.85 2.04
d) Return on average assets % 4.47 1.75
e) Net profit per employee (Rs. in Lakhs) 18.47 6.36

(K) DETAILS OF GROSS ADVANCES, GROSS NPAs, NET ADVANCES AND NET NPAs :
(Amount : T in Lakh)

Particulars Amount
1| Standard Advances 196451.32
2| Gross NPAs* 13632.28
3| Gross Advances** (1+2) 210083.60
4 [ Gross NPAs as a percentage of Gross Advances (2/3)(in%) 6.49
5| Deductions
(i) Provisions held in the case of NPA Accounts as per asset classification
(including additional Provisions for NPAs at higher than prescribed rates) 3535.24
(ii) DICGC / ECGC claims received and held pending adjustment -
(iii) Part payment received and kept in Suspense Account or any other similar account -
(iv) Balance in Sundries Account (Interest Capitalization — Restructured Accounts),
in respect of NPA Accounts -
(v) Floating Provisions -
(vi) Provisions in lieu of diminution in the fair value of restructured accounts
classified as NPAs 150.94
(vii) Provisions in lieu of diminution in the fair value of restructured accounts
classified as standard assets 176.66
6 Net Advances (3-5) 207220.76
7 Net NPAs {2-5 (i + ii + iii + iv + v + vi)} 9769.44
8 Net NPAs as percentage of Net Advances (7/6) (in%) 4,74

*  Principal dues of NPAs plus Funded Interest Term Loan (FITL) where the corresponding contra is parked

in Sundries Account (Interest Capitalization —Restructured Accounts), in respect of NPA Accounts.

** For the purpose of this statement Gross Advances mean all outstanding loans and advances including
advances for which refinance has been received but excluding rediscounted bills, and advances written
off at Head Office level.
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KARNATAKA STATE FINANCIAL CORPORATION

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31st MARCH 2022

(Amount : T in Lakh)

Particulars Year Ended Year Ended
31-03-2022 31-03-2021
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit 6661.08 4289.90
ADD:
DEPRECIATION 115.18 149.51
BAD DEBTS WRITTEN OFF 2517.52 12319.04
OTHER NON CASH EXPENSES
1. NPA PROVISION 3409.60 5571.06
2. PROVISION FOR GRATUITY & LEAVE ENCASHMENT] 360.23 915.32
3. LOSS ON SALE OF INVESTMENT 0.00 0.00
4. CONTINGENT RESERVE 0.00 1.01
5. PROVISION FOR TAX 1990.16 0.00
6. TRANSFER TO 36(1)(viii) OF INCOME TAX ACT 2080.64 0.00
7. PROVISION FOR COVID 19 PANDEMIC 1000.00 | 11473.33 2000.00 | 20955.94
TOTAL 18134.41 25245.84
LESS:
PROFIT ON SALE OF FIXED ASSETS (Net off loss on Sale) 16.49 3.71
PROVISION FOR NPAS WITHDRAWN 2517.52 12319.04
REVALUATION RESERVE ON FIXED ASSETS W/D 88.90 2622.91 88.90 | 12411.65
CASH FROM OPERATIONS 15511.50 12834.19
ADJUSTMENT FOR:
(INCREASE)/DECREASE IN ADVANCES 6087.09 (10285.20)
INCREASE/(DECREASE) IN BORROWINGS (31100.50) (21700.00)
INCREASE/(DECREASE) IN OTHER DEPOSITS 3209.68 0.00
INCREASE/(DECREASE) IN OTHER BORROWINGS 0.00 (4318.95)
(INCREASE)/DECREASE IN OTHER ASSETS (548.09) 891.11
Contd....
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Contd....
Particulars Year Ended Year Ended
31-03-2022 31-03-2021
INCREASE/(DECREASE) IN OTHER LIABILITIES 8520.31 (699.89)
INCREASE /(DECREASE) IN OTHER ASSETS- TAX 0.00| (13831.51) 0.00| (36112.93)
NET CASH FROM OPERATING ACTIVITIES 1679.99 (23278.74)
B. CASH FLOW FROM INVESTMENT ACTIVITIES
PURCHASE OF INVESTMENTS (20.41) (252.54)
PURCHASE OF FIXED ASSETS (394.98) (13.38)
SALE OF FIXED ASSETS 0.00 3.71
SALE OF INVESTMENTS 0.00 (415.39) 0.00 (262.21)
NET CASH FROM INVESTMENT ACTIVITIES (415.39) (262.21)
C. OTHER CASH FLOW FROM FINANCIAL ACTIVITIES
INCREASE / (DECREASE) IN SHARE CAPITAL 10000.00 0.00
INCREASE / (DECREASE) IN SHARE APPLICATION MONEY (5000.00) 10000.00
OTHER NET CASH FLOWS (BONDS) 0.00 5000.00 0.00| 10000.00
NET CASH FLOW FROM FINANCIAL ACTIVITIES 5000.00 10000.00
NET INCREASE/(DECREASE) IN CASH & CASH 6264.60 (13540.95)
EQUIVALENTS
CASH & CASH EQUIVALENTS AT THE BEGINNING 9465.82 23006.77
OF THE YEAR
CASH & CASH EQUIVALENTS AT THE END OF 15730.42 9465.82
THE YEAR
For Karnataka State Financial Corporation
Sd/- Sd/- Sd/- Sd/-
Manjunath Hegde M.A. Murthy Dr. Ekroop Caur, 1as I.S.N. Prasad, ias

Asst. Gen. Manager (Controller) Executive Director-I
Sd/-
CA S. Ananthan
Director

Place : Bangalore
Date : 25-05-2022
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Sd/-
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Partner
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Related party disclosures as specified in Para A of Schedule V of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015.

Particulars

Outstanding
amount
at the year end

The maximum
amount outstanding
during the year.

Loans and advances in the nature of loans to subsidiaries Nil Nil
by name and amount.

Loans and advances in the nature of loans to associates Nil Nil
by name and amount.

Loans and advances in the nature of loans to firms / Nil Nil
companies in which directors are interested by name and amount.

Investments by the loanee in the shares of parent company Nil Nil

and subsidiary company, when the company has made

a loan or advance in the nature of loan.

KARNATAKA STATE FINANCIAL CORPORATION

BONDS OUTSTANDING POSITION AS ON 31-03-2022
(Amount : T in Lakh)

Sl. | Series Description . Outstanding Bonds Bonds Outstanding
No. | No. ISIN of bond Redemption ason Issued |Redeemed as on
31-03-2021 31-03-2022

1 10 INE549F KSFC Bullet 10000.00 0.00 10000.00 0.00
08475 8.60% Payment on
Bonds 2022 25-01-2022

2 13 INE549F KSFC Bullet 10000.00 0.00 0.00 10000.00
08491 9.49% Payment on
Bonds 2023 02-01-2023

3 14 INES49F KSFC 50%, each on 20000.00 0.00 0.00 20000.00
08509 9.24% 18-10-2023
Bonds 2024 18-10-2024

4 15 INE549F KSFC 25%, each on 20000.00 0.00 5000.00 15000.00
08517 9.08% 04-02-2022
Bonds 2025 04-02-2023
04-02-2024
04-02-2025

5 16 INE549F KSFC 30%,30%,40% on 25000.00 0.00 0.00 25000.00
08525 9.19% 01-09-2022
Bonds 2024 01-09-2023
01-09-2024

Total 85000.00 0.00 15000.00 70000.00

69



DEBENTURE TRUSTEE CONTACT DETAILS
FOR KSFC PRIVATE PLACEMENT BOND ISSUES

1. Canara Bank
Debenture Trust Department
Executor, Trustee & Taxation Section,
5th Floor, F M Wing,
No 112, J C Road, Bangalore-560 002
Tel: (080) 2222 3170/2222 3165 Fax: (080) 2223 3849
Email: trustees@canarabank.com

Bond descriofi KSFEC 9.49% KSFC 9.19%
ond description Bonds 2023 Bonds 2024
ISIN INE 549F08491 | INE 549F08525
ce00 D000

2. SBI CAP Trustee Company Limited
Company Secretary,
SBICAP Trustee Company Limited
Apeejay House, 6th Floor, 3, Dinshaw Wachha Road,
Churchgate, Mumbai — 400 020
Tel No.: 022-4302 5555/022-4302 5566
Fax No.: 022-2204 0465
Email : helpdesk@sbicaptrustee.com

Bond descrini KSFC 9.24% KSEC 9.08%

ond description Bonds 2024 Bonds 2025
ISIN INE 549F08509 | INE 549F08517
000 O CVv 000
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KARNATAKA STATE FINANCIAL CORPORATION
HEAD OFFICE : KSFC Bhavan, 1/1, Thimmaiah Road, Bengaluru - 560052 k
Phone : 080-2226 3322 / Fax : 080-2225 0126 / 2225 0136 e-mail : info@ksfc.in, Website : www.ksfc.karnataka.gov.in k
Branch Offices : At all District Headquarters

BENGALURU CIRCLE (CIRCLE —1)

7

No. 197, 1st Floor, West of Chord Road
Rajajinagar 1st Block, BENGALURU - 560 086
Ph. No. 080 23197995/6

1 | Jayanagar Branch Office Tumakuru Branch office
No.14, 37th “A” Cross, Special Plot No.2
| Main Road, Jayanagar 8 th Block Industrial Estate, BH Road
BENGALURU - 560 070 TUMAKURU —-572103
Ph No.080 — 26653446/7/8/9 Ph No.0816 - 2280089
2 | Central Branch Office Kolar Branch Office
Ground Floor, “ KSFC Bhavana” CRS Complex,
No.1/1, Thimmaiah Road Near KSRTC Bus Stand,
BENGALURU - 560 052 MB Road, KOLAR — 563101
Ph. No.080-22265881 / 83 Ph N0.08152-224757/222661
3 | Rajajinagar Branch Office Ramanagar Branch Office
No.197, 2nd Floor, West of Chord Road, Khatha No. 642/2304/2085/1447-A/1447-B,
Rajajinagar 1st Block Vidyanagar, Opposite to Zilla Panchayath Office
BENGALURU - 560 086 RAMANAGAR - 562 159
Ph No. 080- 23494628 / 23495821 / 23593270 Ph No. 27274401/02
4 | Bengaluru Rural Branch Office, Chickballapur Branch office

“Yashodha Complex’, Adjacent to State Bank of India
No.271/1, lind Floor, Shidlaghatta Bagilu,

B B Road, CHICKBALLAPUR - 562 101

Ph No. 08156-270117

MYSURU CIRCLE (CIRCLE - 1)

No. 330/50, 3rd Floor
Somayaji House

PB #750, Bunt's Hostel Road
MANGALURU — 575003

Ph No.0824 — 2443051

1 | Udupi Branch Office Madikeri Branch Office
3rd Floor, Anantha Towers #L-8, Industrial Estate
Court Road MADIKERI - 571201
UDUPI-576101 Ph N0.08272 — 228588/228143
Ph No.0820-2524033
2 | Hassan Branch Office Chamarajanagar Branch Office
Race Course Road SPS Complex, 1st Floor, Vaniyar Road
HASSAN — 573201 CHAMARAJANAGAR - 571313
Ph No.08172-268703/265429 Ph N0.08226-222150/222801
3 | Chikkamagaluru Branch Office Mysuru Branch Office
PB No0.168, Near District Field P-9/1, Il Floor, Sahukar Chennaiah Road,
Hosamane Extension Road Opp. Sri Krishnadhama, Saraswathipuram
CHIKKAMAGALURU - 577101 Mysuru — 560 009
Ph No.08262 —230447/234045 Ph No. 0821- 2344930/2344531
4 | Mangaluru Branch Office Mandya Branch Office

No.153/A, Near DC Office
Opp. Mount Carmel Convent
K R Road, Subhash Nagar
MANDYA — 571401

Ph No. 08232- 226744/225496
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DHARWAD CIRCLE (CIRCLE —111)

1 | Dharwad Branch Office

Poona Bangalore Road
Rayapur, DHARWAD - 580009
Ph No.0836- 2322235

Haveri Branch Office

Neelana Goudra Complex
Opp. LIC Office, PB Road
HAVERI =581 110

Ph No.08375- 232362/233772.

2 | Chitradurga Branch Office

Behind Basaveshwara Theatre, Near | B
CHITRADURGA - 577501

Ph No0.08194-224410/224411

Bagalakote Branch Office

Plot No.18-21, 6th Main Road, G Cross
Sector No.24, Navanagara
BAGALAKOTE -587 102

Ph No. 08354-235482

3 | Gadag Branch office

LL Building, Field Marshal

K M Cariappa Circle, GADAG 582 101
Ph No.08372-220502/220541

Shivamogga Branch Office

Il Floor, Karnataka Sangha Building,
B. H.Road, SHIVAMOGGA — 577201
Ph No. 08182-229236

4 | Belagavi Branch Office

2nd & 3rd floor, Near Hotel Sanman Delux
Compound, Lingaraju College Road
BELAGAVI -590 001

Ph No.0831- 2427043/2426369

Karwar Branch Office

1st Floor, Raykar Manor
Kaikini Road

KARWAR =581 301

Ph N0.08382-221006/221888

KALABURAGI CIRCLE (CIRCLE - 1V)

1 | Kalaburgi Branch Office

No. 2-917/1, KSCA & RD Bank Building

Opp: Hindi Prachara Sabha, Govt. Hospital Road
KALABURGI - 585 105

Ph No. 08472-221407/222394

Bidar Branch Office

8-9-16, Rachamma Complex

1st floor, Bidar-Udgir Road, Near Jail
BIDAR —585 401

Ph No.08482- 228236/226381

2 | Vijapura Branch Office

Near Ibrahimpur Railway Gate
Basavana Bagewadi Road
VIJAPURA - 586 101

Ph No0.08352- 276102

Ballari Branch Office

No.86/2 & 88/2, Hosapet Road
Ward No.21, Near DIC
BALLARI—-583102

Phone N0.08392-242719/242105

3 | Raichur Branch Office

Plot No.7, MP No.1-1-53
Udayanagara, Station Road
RAICHUR - 584 101

Ph No.08532-227028/232111

Yadgiri Branch Office

No.5-5-105, Plot No.2

“Sameer Sadan” First Floor, Old Bus Stand Road
YADGIRI - 585 202

Ph No. 08473-250375/250070

4 | Koppal Branch Office

No.37, 1st Floor, Opp DC Office, Hosapet Road
KOPPAL-583 231

Ph N0.08539-225004/225005

Davangere Branch Office

4. No. 1179/1, S Nijalingappa Layout,
Near Ring Road, DAVANAGERE 577 004
Ph N0.08192-226245/225049
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